Date: 10/27/67 



Transmit the fo^S^ing in 



(Type in plaintext or code) 



Via 



AIRTEL 



(Priority) 



(; Tele. jtiffOia.- 
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TO: 
FROM: 



DIRECTOR, FBI (58-6157) 



A 



SAC, WFO (58*995) (P) 

O 

SENATOR THOMAS J. DODD 
BRIBERY; COI; ELECTION LAWS 
(00:WFO) 
BUDED: 11/1/67 



>i ReBuairtel dated 9/29/67 , enclosing Attorney 

^) General memo dated 9/18/67; WFOairtel to Director dated 
9/29/67 » subcaptioned, "KENNECOTT COPPER CORPORATION ;» 
WFOairtel dated 9/29/67, subcaptioned, "CONETTA MANU- 
FACTURING COMPANY ; 11 and WFOairtel dated 10/2/67, subcaptioned, 
"FROUGE CORPORATION," copies of which previously furnished 
to New Haven. 

Enclosed for New Haven is the following: 

WFOairtel dated 9/29/67, <mh c*ntioned. "SPAC E 



be 

b7C 



AGENCY PROJECT;" thre e (3) FD~302 , s rel | and 

three (3) FD~302«s re | I setting 

forth their knowledge regarding the above matter. It is 
noted they furnished WO no information re the Space 
Agency Project. 



WFO Has been instructed to interview 
and 



concerning all four additional phases of this case. 



former employees of DODD, 



Bureau 
| 2 - New Haven (Enc. 7) 

2 - WFO 
I NW:pag 



<0» 



REC3Q 



B OCT 30 196? 



I AIRTEL 

Approved 

»5MQ 




Sent 



M 



Per 



WFQ. 58-995 

• > 



Investigation by WO at former residence of 



j Washington, D« C. (WDC), disclosed _ 

moved in July, 1967, without leaving forwarding address* 
Investigation by WFO at Lawyers Committee f or Civil Ri ghts , 
1875 Connecticut Ave*, N.W.y WDC, disclosed | [left 



that employment without leaving forwarding add ress : howeve r f 

it was suggested whereabouts would be known to| 

L secretary in law firm of V<=>m»r. li^fort. and Bernhard 
1875 Connecticut Ay e .« N.W. . WDC. I l advised 

and I Jar 

le, 



are now married and 

living at unknown address in Lakevilie, Connecticut* 



New Haven interview both individuals concerning 
their knowledge of all four phases of this case to determine 
if additional information available to that already set 
forth in enclosed FD^SOZ' s. 



Surep under separate subcaptions by Buded, 11/1/67 
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]L0/27/67 
1 - Mr. Frankenf ield 

DEFERRED 



TO SAC BOSTON (58-319) 
FROM DIRECTOR FBI (58-61 57) 

SENATOR THOMAS J. ^D0; BRIBERY; COI; EL; 00: WPO 

REV/FOTEL SATED OCTOBER TWENTYSIX LAST. 

THIS HATTER MUST BE PRESSED VIGOROUSLY AND DEADLINE FOR 
<} 'f>>2 SUBMISSION OF REPORTS REFLECTING COMPLETION OF ALL INVESTIGATION 




IS NOVEMBER ONE, NEXT* 
/ .COPY MAILED WFO. 

WAF:bap _ 
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Tolson 

DeLocch 



Bishop „_ 

Cosper 

CotJancn — „ — _ 

Con rod 

Pelt 

Golo Jif 

Rosen 

Sullivan _ . 

Tovel _____ 

Trotter 

Tele. Room 

Holmes _ 

Gandy _ — _ 
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Date: 10/27/67 



Transmit the following in 
Via AIRTEL 



(Type in plaintext or code) 



(Priority) 



V/iuuy 



TO: 
FROM; 



DIRECTOR, FBI (58-6157) 
SAC | OTQ (58-995) (P) 



SENATOR THOMAS J. DODD 
BRIBERY; COI; EI3ICTI0N LAWS 
(00:OTO) 
BUDED: 11/1/67 




9/20/67. 



ReBuairtel to WO, BA, NH, NY and SF, dated 



Enclosed for Boston and Albany Divisions are one 
(l) copy each of referenced communication; and, one (l) copy 
each of four WO airtels to Bu dated 9/29/67, 9/29/67, 
9/29/67 and 10/2/67, covering subcaptions of: 

1 # Frouge Corporation 

2. Kennecott Copper Corporation 

3. Conetta Manufacturing Company 

4. "Space Agency 1 ' Project 

(Airtel covering Frsaige Corporation is being 
enclosed without enclosures). 



Bureau 
2 * Albany (Enc. 5) 
2 - Boston (Enc, 5) 
2 * WO 



EJK:pag 
(9) 

AIRTEL 





Sent 



M Per 



Specfflxl " geijj: in Charge 



W?0 58-995 



Since Buded is 11/1/67 » enclosed information is 
forwarded to Bo ston and Albany Divisions in order that 

Administrative Assistant to Senator COTTON, 



New Hampshire, may be interviewed concerning his knowledge 
of these four phases of the investigation* 

Senator COTTON's office, Washington, 0* C. , advised 
can be reached at the Federal Building, Concord t 



New Hampshire, or where he is temporarily residing at the 
Norwich Inn, Norwich, Vermont.. 

Boston and Albany Divisions are requested to locate 



at the respective pl aces in th eir Divisions , the 

I in accordance with 



locating office to interview 
Bureau instructions and to ad vise the o ther office to 
discontinue attempt to locate 



Albany and Boston Divisions are reminded to obtain 
a separate statement or interview report on each of the four 
areas of investigation so that they may be reported under 
the separate captions in a report by Albany or Boston 
Division. 



Albany and Boston Divisions are also directed to 
Page 2 of referenced airtel for administrative instructions, 
etc. 



It is imperative that Buded of 11/1/67 be met. 



FD-36 (Rev. 5-22-64) 
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Date: 10/27/6? 



Transmit the following in 
Via AIRTEL 



(Type in plaintext or code) 

AIR MAIL 



(Priority) 



TO: DIRECTOR, FBI (58-6157) 

FROM: SAC, LOS ANGELES^ 5 8- 6 16) (P) 

SUBJECT: SENATOR THOMAS J. DODD 

BRIBERY; CONFLICT OF INTEREST; 
ELECTION LAWS 

00: Washington Field Office 



Re Los Angeles airtel to the Bureau dated 10/24/67 
and Bureau teletype dated 10/26/67. 

THE FROUGE CORPORATION 

AT LOS ANGELES, CALIFORNIA 

EDMUND G. "PAT" BROWN, former Governor of California, 
was interviewed on 10/26/67- Former Governor BROWN had 
some recollection of Senator DODD discussing with him the 
problem of the Frouge Corporation and obtaining a Division 
of Highways approval of constructing roads through a 
proposed development in Marin County, He believed it 
was discussed personally on one occasion and also involved 
a phone call at a later date. He had no recollection of 
Senator DODD indicating the capacity in which he was meeting 
with the Frouge Corporation. He could not state with 
any certainty^ but seemed to recall that Senator DODD informed 
him that TOM FROUGE was a good friend. He had no information 
whatsoever concerning fees, if any., that were paid to 
Senator DODD by the Frouge Corporation. 
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ips Angeles will surep by}*lf /i/67 . 
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•'3' - Bureau 
2 - Washington Field Office (58-995) 
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Approve 



Sent 
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Per 



Special Agent in Charge 



FD-2m (Rov. 13-8-67) 




FEDERAL BUREAU <pF INVESTIGATION 



STI 



REPORTING OFFICE 

SAN FRANCISCO 



OFFICE OF ORIGIN 

WASHINGTON FIELD 



10/26/67 



INVESTIGATIVE PERIOD 



10/25/67 



TITLE OF CASE 

SENATOR THOMAS J.~D0DD 



REPORT MADE BY 



CHARACTER OF CASE 



BRIBERY; CI; EL 



TYPED BY 



2k 



REFERENCE: 



vA 



WFO teletype to Bureau, 10/24/67. 

- P - 

THE FROUGE CORPORATION 



LEADS 



SAN FRANCISCO 



AT WALNUT CREEK- CALIFORNIA, Will, on or about 



November 
interview 

as to the relationship of Senator DODD to The Frouge 
Corporation and/or Marincello development 



for any information he may have 




J 




CASE HAS BEEN: 

PENDING OVER ONE YEAR [~H Y ES 
PENDING PROSECUTION 

OVER SIX MONTHS | |YES 



DO NOT WRITE IN SPACES BELOW 



- Bureau (58-6157) 

- WFO (58-995) 

- San Francisco (SS-M-IS) 



is 



fached Report 





Agency 



Dissemination Record of Att ached Regprt ^ 



Request Reed. 



Dat<$ Fwd. 



HoW; F, 



By 



'7 



1 



Notation s , 



SF 58-418 
RBH : j 1 



AT SAN FRANCISCO. "CALIFORNIA. Will, on or ab out 
November 1» 1967, at I \ hie 

interview | j for any information he may 

have as to the relationship of Senator DODD to The Frouge 
Corporation, and/ or the Marincello development. 




- B* - 

COVER PAGE 



FD-204 (Rev. 3-3-59) 



UNI^b STATES DEPARTMENT OF Jfj||hcE 

FEDERAL BUREAU pF INVESTIGATION 

0 ' 



Copy to: 

Report of: 
Dote: 

Field Office File #: 
Title: 



10/26/67 

se-ma 

SENATOR THOMAS J. DODD 



Office: SAN FRANCISCO 



Bureau File #: 58-6157 



b6 
b7C 



Character: 



BRIBERY; CONFLICT OF INTEREST; ELECTION LAWS 



Svnop$ls: THE FROUGE CORPORATION 

Investigation was limited to the specific areas outlined in 
the Criminal Division's memorandum of 9/18/67. Persons 
interviewed have no knowledge of any business connections 
between Senator DODD and The Frouge Corporation. 

- P - 

DETAILS ; AT SAN FRANCISCO, CALIFORNIA 

The investigation was limited to the specific areas 
outlined in the Criminal Division's memorandum of September 18, 
1967. 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the- FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 



FD-302 (Rev. 4-15-64} 



w FEDERAL BUREAU £F INVESTIGATION 



Dote. 



October 26 , 1967 



_ Principal Partner, Reid S Tarics* 
Architects and Engineers, 1019 Market Street, after being 
placed under oath furnished the following information: 

The firm of Reid 6 Tarics was retained by The 
Fr>ouge Corporation in early 1964 to draw up master plans 
for its Marincello development in Marin County, California. 
These plans were drawn up in preparation for obtaining 
approval of the development by interested public authorities. 
This work was spread out over abou t: a. nep iori of two years and 
was completed in November of 1965, | | has had no contact 

with any representatives of The Frouge Corporation since 
the completion of the master plan. 



recalls that on one occasion THOMAS FROUGE 



mentioned in passing that he wa s a fri end and acquaintance 
of Senator DODD of Connecticut . I I paid no particular 

attention to the remark at the time and has no knowledge 
as to what connection, if any, Senator DODD had with The 
Frouge Corporation and/or the Marincello development. 



b7C 



on 10/25/67 at San Francisco, California fiu * SF 58-U18 

by SAl 1 jl Dote dictated 10/26/67 



This document contains neither rec om m en da ti on s nor conclusions of the FBI. It is the property of the FBI end is loaned to your agency: 
it and its contents ere not to be distributed outside your agency. 
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EDERAL BUREAU OF INVESTIGATION 

4 



Date. 



t _ ^ President » Becker 6 LIuelier, 

111 H^vy ^.ont^oiattry St root , aftcf beirat placed turf-ex* oat>« 
furr.ishacV the following i&fcan??rt£om 

'i'h«j firm of iicckcr S fei;oIl^ Zi?g«» v/a^ retained 
l*y V&e r.vou?'^ Corporation £»i as its ^uMic relations 

cewnsol for tfce > T riri jm^lic flfigclflgfl oirct - 11 is acecttwt ^as 
/umtfled primarily b*? 
fira** am about all 



Viee pr o j> t 



to arrange «t saeetifls between represser test ivee of 'xh-ci Frouge 
Corporation anu former novsr^or ESQi*;? of California* 



stated, lie ia certain Senator 7*X1-?A@ J« 
EOJ)B did not nuke the srranfcdwoirtc ffci? meeting held 
hest^een representatives of Pron gs Cczro^ Ion ana ftemer 



governor £EG r 4K of Cali.forr.ua t as he J 



Kktfte these arrant e.ierrtfi ttirtnapb his evm oont*?ots* 



b?C 



sanallv 



hac no fcnowl&tsre! of oonnnetxoft v;)iat soever 
between The rro«;.*e Cor^or^-tior. ami/ or th*3 norirtcollo 
^eveloTsaent and Senator TiiOvlaC BOI*.Q* 



0n — 10/2S/U7 ot — San. Fr a ncig e o» California F Me #- — -SK — 



by. 



Date dictated. 



3X726/fi7 



This document contains neither recommendations nor conclusions o< the FBI. It is the property of the FBI and is loaned to your agency: 
it and its contents ore not to be distributed outside your agency. 
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Mr. Tolson 

Mr. DeLoach- 

Mr. Mohr 

Mr. Bishop 

Mr. Casper 

Mr. Callahan. 
Mr. Conrad... 
Mr. Felt 




Mr. Gale. 
Mr. Rose; 
Mr. Sullivi 

Mr. Tavel 

Mr. Trotter- 
Tele. Room 

-t kines- 
is iss Gandy_ 
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FBI BOSTON 

1145PM URGENT 10-2 7-67 WMG 

To\>I HECTOR. 58-61 57 AND WFO 58-995 

from Boston 55-319 ~ [\ 

I O U , 

! SENATOR THOMAS J. DODD, BRIBERY; COI; ELECTION LAWS k f "< 
;00: WFO. 

RE WFO TEL 10 BUREAU DATED OCTOBER IWENTY SIX LAST. ^ 

WAS CONTACTED AT HIS R ESIDENCT P. M. THIS 



. t. 



h6 
hlC 



DATE. WILL NOT BE AVAILABLE FOR INTERVIEW UNTIL OCTOBER 
THIRTYONE NEXT. 



1END 
!JP 

*FBI WASH DC* 



•quss&sssssssss(s§ S 




40* 



t i OCT 31 196? 
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TO: DIRECTOR, FBI (58-6157) 

FROM: SAC, WFO (58-995) (P) 

SENATOR THOMAS J. DODD 
Bribery; COI; EL 
(00: WFO) 



KENNECOTT COPPER CORPORATION 

Enclosed herewith are the original and five 
copies of s elf-explanatory LHM requesting interview of 
assigned to the AID Mission to Lima, Peru. 



hlC 




— - — Tj7^ 



- Bureau (Enc. 6) ( 



1 - WFO 

WBS:drc 
(4) 



52T - 6 / * 



E2 0 7 



At 



AIRTEL 



Approved: 

4 ftinw ^> Special Atfent in Charge 



Sent 



M Per 



UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 

WASHINGTON, D. C. 20535 
Ifpty, Please Refer to October 26, 1967 



SENATOR THOMAS J. DODD 
BRIBERY; CONFLICT OF INTEREST; 
ELECTION LAWS 

Investigation is being conducted concerning 
allegations that Senator Thomas J, Dodd received an 
unspecified sum of money from officials of Kennecott Copper 
Corporation in July, 1965, in return for his arranging with 
The Agency for International Development for an $80 million 
loan guaranty to be granted to Kennecott to develop and 
improve El Teniente copper mine in Chile. 

Investigation reflects the applica tion of Kennecott 
was handled in 1964 and 1965, by | I now assigned 

to th e AID Mission to Lima, Peru, as general counsel. 
I I handled the application for the Loan Guaranty Division, 
AID, from inception until approximately July 1, 1965, when 
it was assigned to Hermai^^atz* Investigation indicates e 
from receipt of the application there was some difficulty 
in securing such a guaranty issued since AID as a matter 
of policy has required loan guaranties be on United States 
Investments on new enterprises rather than on already 
existing enterprises. This has been AID's position to 
accomptiahh the purpose of the Statute which is to facilitate 
United States Investments to develop economic resources 
and productive capacities of less developed friendly 
countries and areas* 



in February, 1965, is believed to have 



either prepared or was instrumental in preparing a memorandum 
for the AID Administrator recommending the usual AID 
requirement for loan guaranties to be issued on investments 
on new enterprises rather than existing enterprises be 
waived in Kennecott 1 s case* ftm, S. Gaud, then Deputy AID 
Administrator who is the present Administrator, disapproved 
the issuance of the waiver on April 1, 1965, 



SENATOR THOMAS J. DODD 



The applicatioiwappears to have been in a rather 
dormant statu s until Ju>y 2, 196 5, when a request was 
received from! |, President, Kennecott Copper 

i f tor conference witn Administrator David S^r^Sell. 



Corporation, 

Such a conference was held August 13, 1965. Prior to the 
conference a memorandum was prepared for Bell advising of 
congressional interest including the fact Senator Dodd and 
others had requested a briefing, 

Prior to the above conference "Wm. S. Gaud testified 
before the Senator Foreign Relations Committee on August 3, 
1965, concerning AID's position in declining to waive AID's 
new enterprise requirement. 

On July 12, 1965, a call was received^>y the 
Congressional Liason Office of AID from l T ■ 

Executive Assistant to Dodd with reference to the status 
of the Kennecott appl ic at ion . The inquiry was referred to 
Herman Katz, who c alled I I on July 13, 1965, and 

advised f ~| of AID's positi on with regard to the 

denial of the waiver. I I was reportedly satis if ied 

with Katz's explanation and indicated AID 1 s position was 
reasonable. 

The waiver was issued to Kennecott in September, 
1965, and the loan was negotiated until finalization on 
March 17, 1967. 



It is requested J Counsel to the AID 

Mission to Lima, Peru, be interviewed to determine if 
there is any information in his possession that Senator Dodd 
took any action to influence AID's action with regard to 
Kennecott' s application. 

This document contains neither 1 

recommendations not conclusions ej 
the FBI. It is the property of 
the FBI and is loaned, to your aSeaa?; 
it and its contents aie not to be 
distributed outside yo«i agency. . , 
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TO: DIRECTOR, FBI (58-6157) 

FROM: SAC, DENVER (58-114) 

SENATOR THOMAS JT DODD 
BRIBERY; COI; ELECTION LAWS 
00: WFO 
BUDED: 11/1/67 

Re WFO airtel to Bureau dated 10/27/67, 

KENNECOTT COPPER CORPORATION 



/ aw 



Contact made 10/30/67, with Secretary of Attorney 
DONALD HOAGLAND and it was determined he is still out of 
the country on business and is not expected back before 
11/13/67, in Denver, Colorado. This tentative arrival date 
is based on last communication secretary received from HOAGLAND, 

Denver will follow this matter closely and interview 
HOAGLAND on his return to the area. 



dJ)- Bureau 

1- WFO (58-995) 

2- Denver 
DLS:hg 
(6) 



j 6 ■ 



.?//■■' J? 

(!/' . 



1® NOV 1 196? 





Approved: 



Sent 



Per 



Special ^.aent in Charge 
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FBI WASH DC 



BUREAU OF JWVESTJGATkyj 
ES. DEPARTMENT OFJUSTfC^ 

OTiMJCATlON SECTION 

OCT 0 01367 

FBI NEW HAVEN TECE1RYPE 
430PM URGENT 10/30/67 LAC 

tV DIRECTOR (58-6157) AND NEW YORK (58-1482) 
FROM NEW HAVEN C 58- 1 34) 

f/< 

SENATOR THOMAS J. DODD, BRIBERY; CONFLICT OF INTEREST; ELECTION 




Mr. Tolssa 

Mr. DeLoach.. 

Mr. Moftr 

Mr. Bishop 

Mr. Casper. 




Mr. Callahan . 

r. Conrad 

?elt_. 



-ale^j 



Mr. Suliivaa 

Mr. Tavel 

Mr. Trotter^ 
TeI<s/Room_ 
j mk H,imes_ 
Eaiss Gaady__ 



% J 



0 ! WO 



LAWS, 



fob 
b7c 



RE WFO "SlRTEL TO BU, SEPT. TWENTYNINE SIXTY SEVEN, RE KENNECOTT 



jCOPPER CORPORATION. 

«Y I i 



CARETAKER* FOR 



WESTPORT, CONN. * ADVISED THIS DATE 



IS PRESEl DENT OF EURAMCO, 



SA, EUROPEAN- AMERICAN CONSTRUCTION CO., AND CAN BE REACHED AT OFFICES 
LOCATED TWENTY EI GHT AV EUBENS, ANTWERP, BELGIUM OR FIFTYFOUR WEST FORTY- 
( 'SIX ST., NEW YORK CITY, NEW YORK, TEL* CO FIVE -ONE SIX ZERO FIVE. 



En 



ADVI SES 



NOT EXPECTED AT RESIDENCE UNTIL AFTER CHRISTMAS. 



FAMILY ARE PRESENTLY IN BELGIUM. 
NEW YORK WILL ATTEMPT TO CONTACT [ | AT HIS NEW YORK OFFICE OR 

DETERMINE HIS WHEREABOUTS AND INTERVIEW HIM FOR INFO SET FORTH IN RE 



AIRTEL FOR NEW HAVEN* 



EXPEDITE 



BUREAU DEADLINE NOV. ONE NEXT^j ^ ' 



196? 



AIRMAIL COPY WFO • 



END 
LRK 



•BI WASH DC 

158M0V8 \W 



FBI WASH DO 



FED if R S L r?^ REAU 0F INVESTIGATION 
U. S. DEPARTMENT OF JUSTICE 

COMMUNICATIONS SECTId 
OCT 2 71967 

nrJSUEinfPE v 




Mr. Tolaon — 
Mr. DeLoach. 
Mr. Mohr 



FBI SAM FRAN 

7:04 PM DEFERRED 10/27/67 KCK 



TO DIRECTOR (SO CH 'i iC ) , WASHINGTON FIELD (58-995) 
(58-1 482) & ''K*' ^ 



Mr. Bishop- 
Mr. Casper_ 
Mr. Callahan 
Mr. Conrad 

Mr. Felt 

Mr. Gals — 
Ms?. Rosen 
Mr. Sullivan 

My. Tavel 

Mir. Trotter. 
Tele. Boom_ 



AND NEW YORK 




'ROM SAC, SAN FT?ANCISCO (58*41 S) (IP) 




Mica Holmes 



SENATOR THOMAS J, DODD, BRIBERY; COI; EL* 00: WFO. 
THE FROUG E CORPORATION . 

RE TEL FROM NEW YORK OCTOBER TWENTY SIX LAST . 
TELCALL WAS PLACED THIS DATE TO ARRANGE APPOINTMENT WITH 
AT HIS OFFICE IN SAUSALITO, CALIFORNIA. HE 




be 

b7C 



WAS NOT AVAILABLE AND MESSAGE LEFT FOR HIM TO RETURN THE CALL. 
ATTORNEY! IoF THE LAW FIRM OF BAGSHAW , 



i 



marti nelli , weissich and jordan , san rafael, california^ 
telephoni ca lly contacted this office and advised thomas [ .fro uge 
would agree to being interviewed only in the presence of .his" 
attorney! 



] IN NEW YORK CITY. [ 



] FURTHER 



ADVISED FRO UG E RETURNING TO NEW YORK CITY THIS WEEKEND AND WILL 
BE AVAILABLE IN HIS NEW YORK OFFICE ON MONDAY SHOULD IT BE 
DESIRED TO INTERVIEW HIM IN THE PRESENCE OF I I 



BE DESIRED WITH 




WAS ADVISED THAT SHOULD AN INTERVIEW WITH FROUGE 
PRESENT, A REPRESENTATIVE FROM OUR 



YORK OFMCE WOULD GET IN TOUCH WITH MR. FROUG E. 



XL ,. - f&> 



SH DC* 

r 0 COPIES WFO 



SB" OCT 31 
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FD-263 (Rev. 3^8-67) 




•V 1 



FEDERAL BUREAU OF IN^STIGATION 



REPORTING OFFICE 

WASHINGTON FIELD 



O FFICE OF ORIGIN 

WASHINGTON FIELD 



11/1/67 



INVESTIGATIVE PERIOD 

9/25/67 - 10/31/67 



TITLE 



F CASE 



SENATOR THOMAS 



jjQ>o: 



REPORT MADE BY 

SA 



IDD 



CHARACTER OF CASE 



TYPED BY 

skt 



BRIBERY; 

COI; 

EL 
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REFERENCE : Buairtel dated 9/20/67 # 

- P - 

ADMINISTRATIVE DATA 

KENNECOTT COPPER CORPORATION 

Two extra copies of instant report designated for 
WFOi in event they are needed at some future date. 

Leads for other offices have been set forth by \ 
appropriate communication and are not being restated, J 









ACCOMPLISHMENTS CLAIMED 




ACQUIT- 
TALS 


CASE HAS BEEN! 




CONVIC 


AU TO. 


' FUG. 


FINES 


SAVINGS 


RECOVERIES 


□ yes ^no 
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PENDING PROSECUTION 
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Agency 



Request 



Date Fwd. 



II ow Fwd! 



By 




Dissemination Record of Attached Report 



Notations 
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iOYlH 



. ■/SUA/ " 



71 



4F 




6y <f t€U*^ 
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WFO 58-995 

WFO proposes no further interview with JACK N. 
ANDERSON, Associate of Columnist DREW PEARSON, at this time. 

The files of the Sehate Select Committee on 
Standards and Conduct were reviewed bv SA BER NARD M. MABES 
on 9/25/67 and 9/26/67. Such review ref lects f I 
is associated with Janeway Publishing and Research Corporation, 
AJJ_Eas± 50th Street, New York City. By letter on 11/30/66, 
[ I told Counsel for this committee that his accountant 



advised him no record could be. located ^of a contribution to 
DODD in 1964 or 1965. | 1 was inter viewed bv Counsel for 

I aA DODD 



\ he 
]hic 



the Committee on 11/18/66, at which time \. 
ever performed any service for Kennecott. I 



Jadvised 



Counsel the reason DODD was kept advised of the Kennecott 1 s 
operations in Chile was due to the fact it was felt DODD as . 
a member of the Foreign Affairs Committee should be kept 
informed and furthermo re Kennecott had an operation in Water bury s 
Connecticut. I I claimed Kennecott was a client of his, 

and he received $1500 per month.-, 

Contained in the Committee's file is a copy of a 
letter received by DODD from Kennecott popper Company, 161 
E^ 42nd Street. New York City, dated 9/17/65, a nd signed b v 

President. DODD was advised I \ 



had returned recently from Chile having been invited by 
the Chilean Government with reference %o the expansion of 
Chile » a conner pr ogram. DAVID BELL is mentioned as haying 
advised[^_^^ that Kennecott 1 s prop osed $80.00 0.000 
loan was eligible for guaranty hv AID. I UTrnregged 



gratitude and appreciation for all DODiD and [ 
done to secure this favorable action. 



]had 



The Select Committee on Standa rds and Conduct 
by letter dated April 1, 1966, inquired of | 

who was then With AID at Saigon , Vietnam, ooncerning the~~ 
relationship between Senator DODD and I I and 

between DO DD and Kennecott. By letter dated 4/9/66, 
I I replied to the above letter denying he or DODD 

received anything fro m! I or Kennecott. C op y oS eaeh 

of those two lcttego io enclosed he r ewith to Now Haven ond 
Ne w Yo r k Ogfieco for possible assistance in investigation/ 
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, In a letter to the Mana gement Inspection Staff t 
AID, Saigon, Vietnam, dated 8/8/66. 1 ~\ 
advised he could furnish no personal knowledge concerning 
the relationship of DODD with Kenneco tt along with other 
companies inquired about, I I did state he recalls 

an inquiry from KENNECOTT i n connection with their appli- 
cation for an AID guaranty* I I recalls Kennecott 
inquiry ing concerning^ when action might be expected on the 
matter, and I \ recalls the information furnished 
Kennecott was that the Administrator of AID personally 
would be making the appropriate decision on the matter. 

LEAD 

WASHINGTON FIELD 

At WASHINGTON. D.C . Will conduct interview of 
Senator THOMAS J. DODD regarding all four phases of 1nuog« . 

tigation w hen he is available for such interview. I J. 

I "~l Administrative Assistant to DODD, advises he will 

contact WFO when DODD is available. 

. • . Will consider, arranging for interview of l~ I 

I I formerly Executive Assistant to DODD, now with 

AID in Saigon, Vietnam, and whose term is scheduled to expir 
on an un specified d ate in January, 1968. It is unknown to 
AID tjhA<-l I proposes to do concerning his employment 

in Vietnam. This matter will be subject of an LHM # 

. Will follow and report any action taken as to 
prosecution. 
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U^I~ED STATES DEPARTMENT ST1CE 
FEDERAL BUREAU QF INVESTIGATION 



\ 



Copy to: 



Report of: SA | I office: Washington, D.C. 

Dale: 11/1/6/ 

Field Office File #: 58-995 Bureau File 58-6157 

Title: SENATOR THOMAS J. DODD be 

b7C 



Charooer: BRIBERY; CONFLICT OF INTEREST; ELECTION LAWS 

Synopsis: 

Department of Justice requested investigation into allegations 
Senator THOMAS J. DODD accepted money for assisting Kennecott 
Copper Corporation in securing $80,000,000 loan guaranty from 
the Agency for Internat ional Development in connection with 



an investment in Chile, | \ rep ortedly delivere d 



to DODD a sum of money turned over to him by | | 
then in Kennecott 1 s Washington office. Loan Guaranty file at 
AID indicates Kennecott applied for guaranty of $80,000,000 
on El Teniente Mine in Chile on 12/22/64. Assistant AID 
Administrator rejected recommendation that usual requirement 
of AID be waived in this case on 4/1/65 since the mine was an 
old established enterprise and the guaranty was on financing 
of remodeling and modernization of existing facilities. After 
a conference between AID officials and Kennecott officials on 
8/13/65 and after hearing before Senate Foreign Relations 
Committee on 8/3/65 after which Committee expressed no objection 
to the guaranty, AID on 9/15/65 issued waiver letter permitting 
Kennecott application to proceed further. Loan approved and 
finalized 3/13/67. HERMAN KATZ, AID Loan Guaranty Officer, 
advises no intercession by Senator DODD or staff except for 
an inquiry he handled at request of A ID Congress ional Liaison 
Office on 7/13/65 in which he advised f" I of AID's 

rejection of the application on 4/1/65. WILLIAM S. GAUD, 
LEIGH M. MILLER, AID Officials, do not -JCficaU QnpM f^ 
interest upon part of DODD and staff, I 1 former 

Congressional Liaison for Latin- American Affairs, handled 
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I l eall and requested KATZ to call ] | 

recalls nothing further from DODD. Congressional Liaison 
Office files for DODD fail to reflect correspondence or 

E memoranda reflecting further contacts bv DOD D a nd staff. 
I and [~~ I 
| unable to furnish any other information indicating 

interest by DODD in Kennecott loan guaranty or payments to 
DODD from Kennecott. Investigation fails to identif y Pentagon 
official or employee by the name of CBWJ) | I whom 

DODD allegedly visited upon behalf of KENNECOTT. 

- P - 

DETAILS; AT WASHINGTON. D.C . 

KENNECOTT COPPER CORPORATION 

Investigation in this matter is predicated upon 
request of Assistant Attorney General FRED M. VINSON, JR., 
Criminal Division, Department of Justice, as contained in a 
memorandum dated September 18, 1967. In the letter, Mr, VINSON 
requested investigation limited to four subject matters one 
of which was "Kennecott Copper Corporation.' 1 In the request, 
it is indicated the allegations in this matter is that 
Senator THOMAS J # DODD accepted money for assisting Kennecott 
in securing a loan guaranty in connection with an $80,000,000 
invest ment in Chile. The mo ney was allegedly picked up for 
DODD by | I formerly Executive Assistant 

to DODD, from l \ then in Keimecott's Washington 

office. 

In his letter, Mr. VINSON requests investigation be 
conducted to determine the extent of the services Tendered 
by DODD for Kennecott and the compensation the Senator may 
have received f or such ser vices. It was also requested the 
availability of | | for interview be established. 
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■ ^FEDERAL BUREAU OF INVESTIGaA^ 

1/ 7 . .. ^ ; October 10 f 1967 

IffiRMA^pCATZ a Chief , Latin American - African 
Branchy S^cxfic^isk Guaranty Division, Development 
Finance and Private Enterprise , Agency for International 
Development (AID) made available the file pertaining to 
a loan guaranty by AID to Kennecott Copper Corporation 
in the amount of $80,000,000. 

Review of the file reflects no contact or 
correspondence was received from Senator THOMAS J. D0DD 
in connection with this matter. The only record of a 
contact by a member of DODD's staff is a handwritten note 
prepared by HERMAN KATZ dated July 13, 1965 which reads as 
follows: 



"At request of Congressional Liason I 

called I | , executive assistant to Senator 

D c dd, Connecticut, re Kennecott.: I gave him a digest of 
the application to date, and the- reason for AID turndown. 
He indicated that he believed our action was reasonable and 
justified and would so advise the' Sena tor." 



W ! 



"Called 
conversation." 



and reported the gist of the 



The file contains a memorandum dated August 11, 
1965, to the Administrator of AID from LEIGH M. MILLER, 
Chief, Investment Guarantees Division, AID. In the 
memorandum, the Administrator was advised AID*s position 
opposing the issuance of the guaranty had not changed. 
The memorandum points out "There has been considerable 
Congressional interest in this matter. Senator Mc Carthy 
and Dodd, Dr. Morgan, and the Senate Foreign Relations 
Committee have requested briefings" From other correspondence 
in file, Dr^ MORGAN appears to be THOIIAS E. MORGAN, Chairman, 



Q"10/4 ,10/67 Washington, J). C. _Rie#. WFQ 58-995 



by_ : SA. 



:'D'ate dictated- 



Ihl» document contains neither recommendations nor "conclusions of the FBI. If is the properly, of the FBI ond is loaned "to. yo'wr agency; 
it and lie contents ore nol to be distributed outside yotir agency, 
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Foreign Affairs Committee, House of Representatives, 

The file contains copies of letters dated 
October 25, 1965, addressed to various members of the 
Congress advising AID was proceeding further with the 
application of Kennecott and a w&iver was being issued 
by AID permitting the application to be treated as a 
new entity as opposed to an established entity. The 
letters were directed to the following: 



foe 
hie 



No letter was located addressed to Senator 
THOMAS J. DODD. 

The file contains a copy of a letter signed by 
.NORMAN M. WARD, Chief, Applications Branch, Investment 
Guaranties Divisio n, AID dated September 15, 1965 in which 
I I President of Kennecott Copper Corporation 

was advised KENlTECOTT's application was being consi3ered 
further towards issuance of a loan guaranty. Necessary 
fc£ms were enclosed for Kennecott to make formal application 
for the guaranty, Mr. KATZ advised this letter in effect 
advises Kennecott AID was proceeding further with the 
informal application it had received and If all factors 
favorable a loan guaranty would be issued in due time. However 
in the letter no committment was made that a loan guaranty 
would definitely be made. 

The file reflects Kennecott by letter dated 
December 22, 1964 inquired of AID the possibility of 
securing a loan guaranty for $80,000,000 on the El Teniente 
mine and informally indicated its desire to apply for such 
a loan guaranty. 



' " ; ■ In a memorandum dated March II , '1965' IEIGH M.; 
MTLUER recommended to the Administrator of AID that a waiver 
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^letter be issued and the application of Kennecott be 
permitted to be processed further. This recommendation 
was disapproved by Assistant Administrator WILLIAM S. 
GAUD on April 1, 1965. 

There is a Memorandum of the Secretary, Office of 
.the Administrator in file dated September 10, 1965 setting 
out that a decision had been reached to issue a waiver 
letter to Kennecott and to proceed further in approving 
the^guaranty. The memorandum points out the questions 
causing the rel'Xtance tc issue the. waiver previous were 
ones not of law but of a policy nature.. The memorandum 
indicates there had been Congressional interest in this 
matter and named Senators H ICKErTLOO PER , MORSE and MC CARTHY 
as well as Chairman MORGAN of the House Committee on Foreign 
Affairs. No mention is made of Senator THOMAS J. DODD. This 
memorandum bears the initials of AID Administrator DAVID E. 
BELL a 

The file reflects the formal Applicat ion of 
Kennecott was filed under date of January 11, 1966. Mr. 
KATZ advised AID does not require applicants to execute 
applications for loan guaranties until it is reasonably 
certain the guaranty will be processed through to completion. 

The Contract between AID and Kennecott for AID to 
guaranty the $80,000,000 loan of Kennecott to modernize the 
£7 Teniente mine in Chile was executed by Kennecott on 
December 27, 1966 and was signed for AID by HERBERT SALZMAN, 
Assistant AID Administrator on March 13, 1967o Mr. KATZ 
advised the signature of Mr. SALZMAN on March 13, 1967 
finalized the contract and completes the transaction. 



5 
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FEDERAL BUREAU OF INVESTIGATION 

I n-. - 10/18/67 

HgMM^ Chief, Latin iteaerican-Mrican Branch, 
Specific fosk dteamy Division* Development Finance and 
Private Enterprise, Agency for international Development (AID), 
having been duly sworn the oath hayi ng teen administered by 
Special Agent <SA3 l I advised as follows: 

the application for a loan guaranty submitted by 
Kennecott Copper Corporation, Sew York City, was assigned to 
Hr. KAT2 in July, 1965* probably the early portion of that 
month. Mr. KAT Z advised ari or to that time the matter had 
been handled by | | who now is General Counsel of the 

AID Mission to Lima, Peru. Since KAXZ's assignment to this 
case he has negotiated the loan guaranty until its finalization 
on itech 13, 1967 . During the period he handled the case 
no personal contact has ever been had directly with Senator 
DODD nor has any correspondence been received from DOBD or 
members of his sta ff with one excep tion. Ifee exception was 
an inquiry made by | _____ "H to the AID Congressional 
Liaison Office on July 13. 1965 that inquiry was referred 
to Ifir. KA TZ by | | As a res ult He* KAT Z telephonically 

contacted I l and advised \~ l that AID had 

turned down the application of Kennecott and fuyniflh^H hi m 
the reasons for ATD*s position in the matter. | | 
accepted the AID position and indicated it appeared reasonable 
and justified and he would convey the information to Senator 
DO&D* KATZ never heard anything further with regard to 
this matter from D0DD*s Office. 



The only personal contact KATZ has had with any 

ssKsaber of Congress or a member's staff was a briefing he and 

LEIGH MIS-LEE afforded Senator EUGEHE J. $£ CARTEL, who is 

a member of the Senate Foreign Relations Committee. fcfcr. KATZ 

advised there has been absolutely no pressure, to his 

Icnowledge. been brought to bear upon anyone with AID by 

either Senator D0DD f DGDD*s staff or any other member of 
Congress in connection with the Kennecott loan guaranty, — 



0n 1Q/U/67 "W ashington, D. C. Fi,e '- HF0 53 - 095 — 

SAs JAKES LEO ELDER and 

by 1 |__ TOg ;n j 3 Date dictated |Q/X7/67 
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KATZ advised although it appears KENNECOTT's 
application for the loan guaranty was assigned to him 
early in July, 1965, he advised he had very little to do with 
it until sometime in September or October, 1965* He advised 
all knowledge concerning the background of this case was 
secured by him from review of the file. He stated it appears 
to him the application had difficulty from the outset • 
The reason for this difficulty waa due to the fact the 
purposes for which the loan which was to be guaranteed was 
on financing of an existing enterprise rather than an entirely 
new enterprise* In this regard fcfr, KA?Z pointed out the 
statutory purpose of the guaranty program is to facilitate 
United States private investments in order to further the 
development of the economic resources as well as the productive 
capacitities of under developed friendly nations and areas « 
He stated it is apparent therefore to achieve this objective 
it is highly desirable for AID to issue guaranties principally 
on new projects rather thari on existing facilities. This, 
has been the position taken by AID although expansion, 
modernization and development of existing enterprises are 
not altogether eliminated from eligibility to loan guaranties* 
In those worthwhile exceptions to AID* s requirement the 
requirement is waived and the application is further considered 
and barring other unfavorable factors the loan guaranty may 
be carried through to final loan guaranty by AID* 

Mr* KATZ noted in this regard the project which 
was being developed by Kennecott Copper Corporation in 
Chile was the expansion and modernization of El Teniente 
Mine, an existing copper mine in Chile, rather than the 
establishment of an entirely new enterprise, fcfc • KATZ 
stated the El Teniente Mine is extremely vital to the economic 
structure as well as the political life of Chile* left to 
deteriorate or operate in a second rate condition could 
conceivably have resulted in disaster to the economy of 
Chile and possible downfall of a friendly government* 
Furthermore it was realized Chile was a source of copper to 
the United States* With these factors in mind it was 
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recomnended to the Administrator of AID on March 11, 1965, 
that AID 1 d usual requirement pertaining to the new enterprise 
aspect be waived and the loan guaranty application of 
Kennecott be processed further* The waiver would not 
have necessarily meant Kennecott would ultimately receive 
the loan guaranty. Ihis recommendation by the Risk Guaranty 
Division was not concurred to by the Administrator and under 
date of April 1, 1965, WltLlAM S. GAUD, then Deputy to 
Administrator BELL, disapproval of waiving the new enterprise 
requirement of AfD. 

Mr. KATZ advised this matter remained in a rather 
Inactive s tatus until receipt of a letter dated July 2, 
1965, from ! 1 Preside nt, Kennecott Copper 

Company. In the letter I I requested a conference 

with AID Administrator DAVID S. BELL at the convenience of 
the Administrator. Such a conference held on August 13, 
^1965. was attended bv BELL and LE IQl MILLER of AID and by 
I l an d I of Kennecott. 

The outcome of the conference is not known to KATZ. 

Mr. KATZ advised in preparation for the conference 
a memorandum wasprepared by Mr. LEIGH MILLER dated August 11, 
1965. In the memorandum Mr. MILLER indicated to the 
Administrator there had been Congressional interest in 
KENNECOTT 's application and pointed put that Senator DODD 
and Senator MC CARIHY as well as members of the Senate 
Foreign Relations Committee and Congressman THOMAS E« MORGAN 
had requested briefings in this case. Mr. KATZ advised 
he knows not the extent of DODD's interest and does not 
know if DODD ' s interest and activities in this regar d 
extended beyond the telephonic inquiry by | on July 13 

1965, or if it included this inquiry. 
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. *fr ♦ KATZ advised that on AUgust 3, 1965, then 
Deputy Administrator WILLIAM S. GAUD testified before the 
Senate Foreign Relations Committee on the Kennecott 
application* In preparation for this testimony GAUD was 
furnished the entire file pertaining to the application 
of Kennecott* Mr « GAUD reportedly thoroujgily reviewed the 
file at that time Mr* KATZ noted it was Mr, GAUD who had 
disapproved waiving AID requirement pertaining to the new 
enterprise aspect, and KATZ understands it was GAUD who 
in late September or in October, 1965, did waive that 
requirement in this case* 
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FEDERAL BUREAU OF INVESTIGATE 

^Mv^r^ n _ 10/26/67 



,WJCT-»T>T4M frr r^ATro Administrator, Agenoy for Inter- 
national Development (AID), being duly sworn, the oath having 
been administered by SA WILLIAM B* SLOAH advised as follows: 

Mr, GAUD advised that Senator THOMAS J» DODD had 
absolutely nothing to do with the granting of the $80,000,000 
loan guaranty of Kenneoott Copper Corporation nor did he exert 
any influence upon GAUD or anyone else in AID, to GAUD's 
knowledge, in having the guaranty issued to Kenneoott. GAUD 
advised he' has not been in oontaot with nor has he seen DODD 
sinoe' June, 1964, in spite of the fact both DODD and htaself 
studied in law school together and GAUD has testified on 
numerous occasions before the Senate Foreign Relations 
Committee of which DODD has been a member. 

Ur. GAUD advised loan guaranties by AID are usually 
made only oh new enterprises in friendly foreign countries 
needing United States assistance to develop the economic 
resources and productive capacities as distinguished from old 
enterprises* Mr. GAUD advised this has been a logical policy 
set by AID and is not specifically provided by statute. 

When the application of Kenneoott Copper Corporation 
was received by AID to guarantee to the extent of $80,000,000 
a loan Kenneoott was making in" Chile to further develop the 
existing El Teniente" mine it was apparent there would be some 
question as to whether this should be considered an entirely 
new eaterprise or an old enterprise. The opinions of various 
AID Officials varied, DAVID S. BELL, Administrator, felt this 
should be considered as a new investment as did others* GAUD 
felt it should" be treated as ah bid investment and thus not 
eligible for guaranty in accordance with AID policy. A 
recommendation came to the attention of Mr* BELL and Mr* GAUD 
in March, 196£ for action, upon waiving AID , s requirement in 
this regard. Although Administrator BELL felt the requirement 
should be waived he took the advice of GAUD and went along 



nn 10/19/67 ai Washington, P.C, Fi)e # WFO 53-995 



bv SA 



bas Dote dieted 10/24/67 



This document contains neither recommen dot ions nor conclusions of the FBI. It is the property of the FBI ond is loaned to your agency: 
it and its contents are not to be distributed outside your agency. 



WO 58-995 

with his opinion that the waiver should not be issued. 
Accordingly on April 1, 1965, Mr.. GAUD, Acting for the Adminis- 
trator, rejected the recommendation of the Loan Guaranty 
Division for the waiver to be issued. Mr. GAUD advised it was 
a close decision to reject the recommendation and no one con- 
nected with the matter felt too strongly one way or the other. 

On July 2 or 3, 1965, the Administrator received a 
request from officials of Kennecott for a conference in the 
matter, in an obvious attempt to have the AID requirement 
waived. As a result of the request and due to the fact no 
strong opinions existed by anyone in AID as to approval or 
disapproval of the waiving of the requirement It was decided 
the Senate Foreign Relations Committee be given an opportunity 
to express its opinion in the matter. A hearing was held on 
August 2, 1965, at which time GAUD presented AID 1 s position 
and requested the opinions of the Committee be expressed. The 
Committee left the matter up to AID and advised further decision 
would rest solely with AID. 

In preparing for the hearing Mr. GAUD advised he 
thoroughly reviewed the file as well as all circumstances, 
consequences and reactions which might result if the guaranty 
was not issued. After thoroughly reviewing such and consider- 
ing the matter further after the hearing GAUD decided his 
disapproval in April 1, 1965, may have been wrong and so con- 
ferred further on the matter with Mr. BELL as well as others. 
As a result of the discussions and deliberations Mr. GAUD re- 
versed himself and issued a waiver waiving AID 1 s requirement 
in this case that guaranties be issued on new enterprises only. 
Mr. GAUD advised this waiver did not mean necessarily that the 
guaranty to Kennecott would definitely be granted but only 
permitted the loan guaranty application be processed further. 
The guaranty was actually approved later. 
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Mr. GAUD advised he was not influenced by anyone 
in Senator DODD's office nor any other congressional source 
in waiving AIB's requirement. Mr. GAUD a<M sed DODD to his 
knowledge had. absolutely nothing to do with the loan guaranty, 

Mr. GAUD advised he knows of no contact by DODD or 
staff with anyone with AID an<J advised ho was, lust nrior t o 
this interview, unaware of the contact by I t d.th 
the Congressional Liaison Office on July 12, 1965. 

GAUD advised had anyone associated with DODD con- 
tacted him with regard to this loan he would have recalled it 
since DODD has been an acquaintance since law school days. 
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Date. 



10/26/67 



JProgram Officer, Office of ftar on 



Hunger > Policy evaluation Staff, Agency for International 

the oath having been 
~^~] advised as follows: 



Development (AID) , be duly sworn, 
admini stered by SA [~ 



In July, 1965 J l igas working ip_ 

gressional Liaison Office as Staff Assistant tol 



»Vns, Clrvrt- 



who 



was in charge of liaison on Latin American at r airs, 
ladvised he handled those matters of relatively little" 



P 



importance with matter s of more importance being handled per- 
sonally by I I 



I I does not recall having been contacted by anyone 

with the Office of Senator THOMAS J, DODD with regard to a 
loan guaranty application filed, by Kennecott Copper Corporation. 
However, if there is a record showing he did have suc h a contact 
the record would speak for itself as to the instance* | | 
advised however, since he does not recall it personally he assumes 
it was of a routine nature. 



[ 



]was advised there is a handwritten memorandum 
that h fl foUnW^ hermaw KAX2, on July 12, 1965, to request to 
cottact f b f DODD's staff to advise| |as 



to AI D»s position with regard to the Kennecott appTTcatTS 
[ l advised in view of this he assumes this inquiry by |_ 



was routine and considered unimportant otherwise he would have 
secured the requested information personally and furnished it to 

i i 



[ 



ladvised a file is maintained by the Congress 

ional Liaison Office for Latin America on each congressional 
office with which the office has business. He made available 
the file on the office of Senator THOMAS J. DODD. Contained in 
the file is a congressional telephone request ref lecting_Xha£^o: 
July 12, 1965, the office received a telephone call from! 
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| Inf DODD 1 s Office. The Slip indicates the inquiry 

bv l I was refe rred to Mr. K AT2 of the Loan Guaranty 

~ r ™ call on Ju ly 13, 1967, and 

~| with the desired 



Division w ho retu rned! 

who advi sed T I he had turn! shed 
information/ 

I advised nothing further was heard from DODD 1 s 

Office atter the above and if further inquiry had been made 
it would have been noted in the file. 

Tha f U a tits <s .reviewed and except for the record 

reflecting | | telephonic request nothing is in file 

to indicate contacts by DODD or his office with regard to 
KENNECOTT COPPER CORPORATION. 
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Federal bureau of investiga^n 



n... 10/31/67 




6. LEIG^J^MILLER, Director, Office of Private Re- 

sources, Agency "for Internat iona.l Development (AID), being 
duly sworn, advised he, of his own personal knowledge, is un- 
aware of any action by Senator THOMAS J c DODD or any member 
of DODD's staff upon behalf of Kennecott Copper Corporation 
in securing an $80,000,000 loan guaranty from AID, to improve 
El Teniente Copper Mine in Chile. Mr c MILLER advised this 
includes the issuance of a waiver by AID to proceed with the 
processing of the guaranty waiving AID's requirement that the 
project on which the guaranty was being issued was a new business 
enterprise. be 

b7C 

Mr. MILLER advised after reviewing th e files on the 
loan guaranty he learned that | | of DCDD's staff 

on July 12, 1965, through lia ison, inqui red as to AID 1 s position 
with regard to the guaranty „ I ~| was advised by HERMAN 

KATZ, Loan Guaranty Officer, that AID was talcing the position 
at that time that the enterprise being financed was an existing 
enterprise as distinguished from an entirely new enterprise, 
and in accordance with AID policy, the loan guaranty was not 
being processed further . 

Mr-. MILLER advised he prepared a memorandum for 
Administrator DAVID BELL on August 11, 1965, in which Mr. BELL 
was briefed as to the status of the matter in preparation for 
a conference BELL was to have with Kennecott Officials. In the 
memorandum, Mr. MILLER advised there was Congressional interest 
and mentioned Senator DODD as having requested a briefing* 
Mr. MILLER advised he is personally unaware of such a request 
by DODD or his staff. MILL ER advised thi s reference to DODD 
in the memorandum refers to | [ -equest through 
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Congressional Liaison, which was handled by HERMAN KATZ 
on July 13, 1965. 

Mr. MILLER advised the application of Kennecott from 
its receipt 'by AID appeared to be one which would be a border- 
line case with regard to the issuance of the loan guaranty, 
Mr. MILLER advised Kennecott had an interest in El Teniente 
Mine and wished to put some more money into the mine to 
modernize its facilities and increase its production. Mr. 
MILLER advised the mine has been in operation for many years 
and is a mine engaged in mining of copper. He indicated the 
mine employs a large number of people, produces a substantial 
portion of the world's copper and for this reason, is not only 
vital to the economy of Chile, but also to the United States, 
which imports a good portion of copper from Chile. Further- 
more, the government then in power in Chile was friendly 
toward the United States 9 whdreas the obvious alternative 
would have been an unfriendly government which previously ; ibe 
had advocated non-cooperation with the United States „ b 

Mr. MILLER advised there were mixed feelings as to 
whether such a waiver should be granted by AID. Mr. MILLER advised 
he personally felt the waiver should be issued since such im- 
orovements to the mine would be to the best interests of the 
United State s. This position was generally the same as that of 

I who conducted a thorough study of the situation. 
This same position was taken by DAVID S. BELL, the Administrator 
of AID. However, WILLIAM S. GAUD, Assistant Administrator of 
AID, did not feel the waiver should be issued and that AID 
policy should be followed. A recommend ation was prepared in 
M$rch, 1965, by himself and | ] recommending, the Ad- 

ministrator waive AID's requirement as to the new enterprise 
nature. This recommendation was disapproved by WILLIAM S, 
GAUD, then Deputy Administrator of AID, Acting J f£ft ithe Ad- 
ministrator. Mr. MILLER's position in this matter was also 
shared by DON KOAGLAND, then Assistant Administrator, AID, 
who now is in private law practice in Denver, Colorado, and 
presently on special assignment on a consultant basis for AID 
in Indonesia. HOAGLAND is scheduled to return to the States 
shortly after November 1, 1957. 



16 



WFO 58-995 
3 



Mr. MILLER advised that after the waiver issuance 
was disapproved by GAUD for the Administrator,, nothing 
significant occur red until a letter d ated July 2, 1965, 
was received from I I President of 

Kennecott Copper Corporation requesting Administrator DAVID S. fo6 
BELL for a conference concerning the matter. Such a con- fo?c 
ference was held on Aug ust 13, 1965 » between BELL and MILLE R, 
re presenting AID and by I I 
an d I representing Kennecott. During this con- 

ference, nothing was stated by Kennecott representatives to 
indicate Senator THOMAS J. DODD had any specific interest in 
the granting of or the rejection of the waiver. No pressure 
was placed upon AID officials to have the waiver issued and 
the loan processed to completion. 

Mr. MILLER advised that after the request was 
received from Kennecott for the conference with Mr. BELL, 
it was felt necessary it be determined how the Senate 
Foreign Relations Committee felt on the matter of granting 
the loan guaranty. Accordingly, a hearing was arranged and 
held on August 3, 1965, at which WILLIM S. GAUD testified 
before the Committee „ GAUD testified as to AID's position 
in not further considering the loan guaranty at that time. 
As a result of the hearing, Chairman J.W. FULBRIGHT advised 
the decision as to the waiving of the AID new enterprise 
requirement was a determination to be made by AID and was 
not a function of the Committee. 

With the opinion of the Committee on hand and 
its indication it would not be opposed nor would it press 
for the loan guaranty as well as the political effects which 
result along with the vital nature of copper mines in < 
Chile to the United States' best interests Sthe matter was 
given further consideration. Accordingly, in September, 
1965, Mr, GAUD reversed his previous position and approved 
the issuance of the waiver to Kennecott. Mr» MILLER advised' 
this did not mean necessarily that the loan guaranty would be 
granted uLtimately since other factors had to be considered as 
the loan guaranty application was being processed. The loan 
was thoroughly processed and final ization occurred on March 13, 
1967. 
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Mr. MILLER reiterated that Senator DODD, to his 
knowledge, took, no part whatsoever in the determination as to 
whether the Kennecott loan guaranty was to be issued. Neither 
DODD nor any individual members of his staff contacted him 
nor does he know of any contact by DODD or his staff with 
anyone else at AID in this matter except the one inquiry made 



by | purportedly upon DODD's behalf. Mr. 

MIllilK advised he believes he attended the hearing before 
the Senate Foreign Relations Committee on August 3, 1965, at 
which Mr. GAUD testified as to AID's position. MILLER 
advised he is of the opinion, Senator DODD was not present 
at that hearings 
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| | Congressional Liaison Assistant, 

Congressional Liaison Office, Agency for International Develop-' 
ment (AID) , made available the file containing correspondence 
and records of contacts made of that office by the Office of 
Senato r THOMAS J. DOD D. from January 1, 1966 through the present 
time. | | advised all contacts by DODD 1 s office are 

recorded in that file. 

A review of the contents of the file fail to contain 
any information indicating a contact by DODD or member of his 
staff in the loan guaranty application of Kennecott Copper 
Corporation,, 



I | advised there is another file containing 

contacts by DODD's office during 1964 and 1965, which is main- 
tained at the Federal Records Center, Suitland, Maryland . 
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^Ideral bureau of investigat^ 



Date 



10/31/67 



Federal Records Center, made 
available the files of the Office of Congressional Liaison 
of the Agency for International Development (AID) for the 
year 1965, which had been retired to the Record Center by 
the Agency for International Development. Located among 
these files was a folder for Senator THOMAS J. DODD. Con- 
tained in the file are numerous pieces of correspondence 
with Senator Dodd's Office, as well as interoffice memo- 
randa recording telephone calls and other contacts had with 
DODD's office during the year of 1965. 

A review of the folder reflects no information 
indicating Senator DODD's office either corresponded or 
contacted the Congressional Liaison Office or other offices 
of the Agency for International Development with regard 
to the $80,000,000 loan guaranty application of Kennecott 
Copper Corporation, 

The above folder was located at the Federal 
Records Center under Accession Number 67A1726 ? Carton Kumbei 
189. 
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Legislative Assistant 
to Senator TYDINGS 9 United States Senate Office Building, 
Washington, D.C, was contacted at his office at which 
time he was advised of the identity of the inte rviewing 
agents and placed under oath by SA | | 



oluntarily furnished the following 



information under oath* 

He stated he worked for Senator DODL from March 29, 
1965 to December 30 or 31, 1965. 

He stated in regard to Kennecott Copper Corpora- 
tion (Kennecott) he knows absolutely nothing concerning 
a request for loan guarantee by Kennecott from AID (a 
Government agency). 

He advised that the only connection he knows between 
Senator DODD or Senator DODD's Office and Kennecott was 
about mid July, 1965, when the Vice President of Kennecott; 
and the General Counsel of Kennecott were at Senator DODD* s 
Office. 

Senator DODD had talked with the above two repre- 
sentati ves of Ke nnecott and then turned both individuals 
over to 
at that 



time. 



to discuss the problem that Kennecott had 



I I 



advised the Kennecott problem concerned 



an antitrust judgment that had been taken against Kennecott 
in District Court and required Kennecott to divest themselves 
of Okonitep a New Jery tgy rnrpnral-^nn : 



On 10/27/y ^ WasHngrny, Pod 



S A (A) 1 s 
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The Kennecott representatives wanted the Senator 
to intervene with Mr„ DONALD TURNER, Attorney General, 
Department of Justice, in order to see if a reasonable 
settlement could be made, 

I ~l advised them that it w ould be bes t for 

them to see Mr. TURNER first and let him | | know 

how they made out* i 

l l stated that he received a telephone call 

stating that they (Kennecott represent atives) were on 
their way to see Mr. TURNER J U tat^d he was never 

requested by Kennecott after; this, to do anything and 
has never mentioned to Senator DODD anything about 
Kennecott since that timeo 



I | stated he knows of no other connection 

K* 



between Kennecott and Senator DODD and knows of no compensa 
tion received by Senator DODD from Kennecott, 

I 1 stated he talked to I I 

about mid Derpmhpr 2-265^ which was approximately two 

days before l | went to Saigon, Vietnam. 



told him 



that about one 



week after terminating his employment with Senator DODD 
a woman contacted him and stated she had just written 
an article on Vietnam for "Parade" magazine and heard 
he was going to Vietnam and wanted to talk to him. 



went to Parade's Office and met a 



woman who appeared for a few minutes and then this woman 
disappeared into a back room, tack ANmira som columnist 

appeared a nd introduced himself to| | He told 

I he was the one who wanted to talk to him. He 



stated he had all this information on Senator DODD and 
that if he | | cooperated he would keep his name 

out of it. 
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]told [ 



that ANDERSON grilled 



him for two hours which included a discussion about pay- 
ment of money by Kennecott. 



[ 



told 



that he denied to ANDERSON 



that he was aware of any such payment* 
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Date November 1, 1967 



i ^ ■ 

I ^ .^-.^ ....A Execut iv^ Assistant to Senator 

THOMAS Jo DODD of (Connect i Sit , United States Senate, Room 
5105, New Senate Office Building, was advised as to the 
nature of this inquiry in that his knowledge was desired with 
respect to the situation of Kennecott Copper Corporation and 
all circumstances thereto in connection with any compensation 
Senator DODD may have received for any services rendered, as 
well as any other information which may be pertinent in con= 
nection with the relationship between Kennecott Copper and 
Senator DODD. 



]was placed under oath by SA BERNARD M, 



MABES. He said he has had no connection with any activity of 
Senator DODD's office as to Kennecott Copper. He said he has 
no knowledge of th e area of inquiry concerned with. He said 
| | handled the correspondence in connection 

with Kennecott and this is his only item of knowledge. 



said his area of concern in Senator DODD's 
office is in the Internal Security and Foreign Relations areas. 
He does not concern himself otherwise. 



0n 10/27/67 at Washington, D.C. _ File # WO 58-995 

SAs BERNARD M. MABES and 

ALPHONSE J. SUTKUS BMMsdan 10/27/67 

by _ Date dictated 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and its contents are not to be distributed outside your agency. 



# 

UFO 53-995 ' 



On October 14 * 1967 IC | | co.used a 

check to be made of the locator files at the Department of 
Defe nse. The Pentag on Building in an effort to locate record 
of a I T tphonetic) (first name .unknown) having 

been employed by the" Tepartr-:ent of Jefense during the period 
1 96 0 t o date. The on! y li s t ing vfj itch t c ould be iden i f i r. ble 
with this individual baaed upon inf orrr* 'ion available is a 
listing f o - E'DHOFD F. ISMIEUr, Military Traffic Management 
and Terminal Service, Massif Buildings 5611 Columbia Pi Ice, 
* Islington, Virginia, 
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by SA 



Dote dictated _ 10/ 1 8 / 6 1 



Mr. Deputy Director, Office of 

Research and Systems, M lit ary^f raff ic Management and I 
Terminal Service, United States Army, 5611 Columbia Pike, j 
being duly sworn advised he does not recall having ever \ 
been in contact directly -with'' Senator THOMAS J. DODD either 
by telephone or in person. Further, he recalls no instance of 1 
his being contacted by anyone on Senator DQBD's Congress- 
ional Staff or his contacting anyone associated with DODD 1 s 
staff* 



LEMIEUX advised had he been in contact with DODD 

or his staff he certainly would have recalled such contact, j 

Mr* LEMISUX advised he knows of no other past or present j 

employee of the Department of Defense having the same or a j t 

similiar surname as his. j 

ii 

H 

Mr. LEMIEUX advised the company name Kennecott 
Copper Company is unfamiliar to him, and he is aware of no j 
connection between that company and himself or his office. 



on 10/17/62 ot Arlington, Virginia f i i* # VJFO 58-995 
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— : mm 4 c. 

| furnished the 

following signed statement after being placed under oath by SA 
BERNARD M. MABES: 

"October 30, 1967 
Washington, D. C. 



, being duly sworn, make the follow- 



ing voluntary statement to Bernard M. Mabes and | 

who have identified themselves to me as Special Agents of the Fed- 
eral Bureau of Investigation, 

"From May 1961 to January 31, 1966 I was employed in the 
office of Senator Thomas J. Dodd of Connecticut as office manager 
and bookkeeper. 

"My knowledge regarding Kennec ott Corp. involves two 
Staff Members, n amely, | | w ho was the legal assistant 

at the time, and | | who was the executive 

assistant then. 

"During the summer of 1965. we began to have quite a bit 
of dealings with Kennecott. | [ had been doing some work for 

Senator Dodd which dealt with Kennecott problems. I recall that 
_____ commented to me that the work invo lved a legal rather^ 

tnan a legislative nature and that he | | couldn't see why 



we were doing this as it was in the nature of giving free legal 
advice, and Kennecott was not even a Connecticut company. 



"Later I became aware throughf 



guaranty of $80,000,000. I recall that one day at lunch 
said, 'The Senator takes money 1 . I asked from whom, but 
wouldn't tell. However, I then told him that I knew 



] about the loan 



] 



On 10/30/67 at Washington, D. C. 
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worked on the Mite Corporati on and Kenn ecott: 
identified it as Kennecott. j 



then 



_____ > 7 , , Iwhi rh was. 

"fat 11 and was told to deliver it to benator LtOQq. l I didn' t 



| was given an envelope by 



lthen told me that he 



know how much money was in the envelope. T y^rall t-hat[ 



stated that Senator Dodd was upset at him [ 
I I had handled th e envelop e. I believe t hat 

obtained the envelope from | | at 

D. C. office, but I am not certain. 



because he 



] 



Washington, 



had 



"I know nothing of the details of 
with the Agency for International Development . 
I I had been working on the problem f or [ 



1 only 



dealings 
know that 

] 



I do 

not have first-hand knowledge of any compensatio n that Senator 
Bodd may have received for activity on behalf of 



"I have read the above statement and it is true and 
correct to the best of my knowledge." 



'7s/ 



"Sworn To And Subscribed 
Before Me This 30th Day Of 
October 1967 at 
Washington, D. C. 

/s/ Bernard M. Mabes, Special Agent, FBI 



"Witness: 
/s/ 



Special Agent, FBI 1 
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1 I 1 Date 10/31/67 

I . ,". ~ 

Virginia, was interviewed at her place of employment f | 

N, W„ She furnished the following signed statement after 
being^placed under oath by SA BERNARD M. MABES : 

H/fcS/Z. AC, "October 30, 1967 

Washington, D„ C„ 



be 

b7C 



"I, being duly sworn, 



make the following voluntary statement to ALPHONSE 
J. SUTKUS and BERNARD M„ MABES who have identified 
themselves to me as Special Agents of the Federal 
Bureau of Investigation, 

"I was first employed in the office of 
Se nator THOMAS J „ DO DD of Connecticut as a secretary 
to 



Jfrom July of 1963 to a bout April 
1 



or May ot 1^0:), Tthen was a secretary to [ 



| I -until July of 1 965 and then a secretary 



to 



until October of 1965 



'•While working fnr-l I hp c oordi- 

nated an d directed all work being performed for | 1 
| | wh o represented Kennecott Copper Corporation,, 

I | was successful in that he had Agency for 

International Development guarantee a loa n for 
$80,600,000 as made by Kennecott Copper . | | 
seemed to do all the work by telephone and this was 
one of the first big assignments he handled for 
Senator PO DD, Because this was his first as signme nt 9 
i wasn°t as adeot as his p redecessor! 



] wrote^ 



] 



Washington, D„ C 
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letter telling him to not be modest and to throw 
weight around and don't be hesitant. 



told me that! 



said he had p resented Senator D ODD an envelope full 
of money from 



on Senator DODO's staff, 
was pulled off his work to w ork on lega l problems 
concerning Kennecott Copper J ^"l in my presence 

said this was out of line because Kennecott Copper 
was not a Connecticut company, 

H I have read the above statement and it 
is true and correct to the best of my knowledge. 



■/a/ 



"Sworn To And Subscribed 
Before Me This 30th Day 
Of October, 1967 at 
Washington, D, C e 

7s/ BERNARD M. MABES, Special Agent, FBI 
Witness - : 

As/ ALPHONSE J. SUTKUS, Special Agent, FBI" 
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™« : SENATOR THOMAS J # DODD 

Character.- BRIBERY; CONFLICT OF INTEREST.; ELECTION LAWS 

Synopsis: 

CONETTA MANUFACTURING COMPANY 

Requirements for trigger assemblies for the M-14 rifle 
increased greatly due to U. S. involvement in Vietnam and 
Southeast Asia, starting in 1965. Procurement requests 
for purchase of these trigger assemblies is based on 
supply control studies of the monthly demand rate for the 
item which are made by the Supply and Maintenance Division, 
Rock Island Arsenal. Investigation in this matter has 
been limited to the specific areas outlined in the 
Criminal Division's Memorandum of 9/18/67. 



- RUC - 



This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loane 
your agency; it and its contents are not to be distributed outside your agency. I 



SI 58-131 
DETAILS: 

The investigation conducted in this case has been 
limited to the specific areas outlined in the Criminal Division's 
Memorandum of September 18, 1967. 



On. 



be 

EDE3AL : J ~l t C ~ IN 'EST! 3 ^ 



p Q t e October 31, 1967 

1 



] Procurement Law Division, AMSY/E-GCP, 



Rock Island Arsenal, Rock Island, Illinois, procured records 
pertaining to contracts for the purchase of the trigger and 
sear assembly of the rifle M-14, C72S7090. 

He stated in the file tiier e was a memo dated July 1, 
1965, from | | regarding a phone call on 

June 31 j lyfco, trom uoionel ukawk. HXNRXCHS, Y/ashington, D. C, 
v/ho stated he had a request from Senator BODD as to the status 
of procurement of trigger assemblies, C7267090, for M-14 rifles. 
BPD had sent a letter to AWC (PPR) dated December 23, 1964, 
and they replied to BPD December 31, 1964, there would be 
no procurement for this assembly f i or approximately two years. 
Based on this letter, Colonel HXNRXCHS was advised there 
would be no procurement of the assembly in the fiscal years 
1966 and 1967 and according to the memo, Conetta was advised 
when procurement was made they would be put on the bidders ? 
list . 



advised that procurement for these items came 
e National Inventory Control Point, which is part of 



from th< 

Supply and Maintenance. Requests for procurement are based on 
needs, which he stated were greatly increased due to a 
requirement surge in late 1965, occasioned by the United 
Spates increased involvement in Vietnam and Southeast Asia. 

He stated these requests for trigger assemblies are 
processed on a form 1095., known as a Pron and all had been 
directed to the Commander, Springfield Armory, v/ho in turn 
referred them to the U. S. Army Procurement Detachment, 
New York City, which unit actually handled the letting of 
bids to procure the requested amounts of the trigger assemblies, 
which amounts were listed on the Pron. The procurement 
Detachment then mails_oji£_G£Pies requesting bids on the 
trigger assemblies . I s tated that when a Pron is sent 

out, a suggested list of companies to be included in all 
requested bidders is enclosed as the forms a re marked 100 
per cent small business firms. According to 



the 



10/31/67 Rock Island, Illinois ... ' SI 58-131 



SA CHARLES W. GREGORY & 



, SA l I /epp ntA . ttA 10/31/67 
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Government gives small business firms a preferred basis on 
this type procurement . 

He advised that two Prons had been issued during 
September 1965 , for 23,400 and 48,660, respectively, for trigger 
assemblies for the M-14 rifle, which requests were based on 
increased needs. 

These Prons were consolidated to effect a better 
buying price and typed on this Pron was the information that 
83,000 trigger assemblies were available at Conetta. This 
information was put on the form for the information of the 
procurers in New York City as it was felt they could get a 
better bargain knowing that these items were available. Sent 
along with the Pron was the following list of companies to 
be included in the list of overall bidders: 

H & R Manufacturing Company 
Cleveland, Ohio 

A i motive Machine and Engineering Company 
Minneapolis , Minnesota 

i 

! Milo Components, Inc. 
; Valley Stream 
j Long Island, New York 

•i 

, Gad Jets , Inc . 
J Dayton, Ohio 

i 

Conetta Manufacturing Company 



! | | advised that a second request on Form 10? 5 was 

made for 33,960 of the trigger assemblies, which also went to 
Springfield Armory and was referred to the New York Procurement 
Detachment to secure the needed items . On this Pron on 
March 3, 1966, the Procurement Detachment issued invitations 
for bids and the contract was awarded to Conetta Manufacturing 
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Company on April 15, 1966, who submitted a bid of $1.30. 
This Pron was also marked 100 per cent small business and 
included with the Pron was the following list of small 
businesses to be included in the list of bidders: 

Harrington and Richardson 
Worcester, Massachusetts 

Dennis en Machine Tool Company 
Hickory, North Carolina 

Kodiak Manufacturing Company 
New Haven, Connecticut 

» 

Milo Components, Inc. 

Valley Stream 

Long Island, New York 

H & R Manufacturing Company 
Cleveland, Ohio 

Conetta Manufacturing Company 

Airmotive Machine and Engineering Company 1 b6 
Minneapolis , Minnesota b7c 

Gad Jets, Inc. 
Dayton, Ohio 

I H advised that a third Pron was issued for 45,000 

of the trigger assemblies and on July 21, 1966, the contract 
was awarded to Conetta Manufacturing Company for a price of 
$1 1 39 each. Along with this Pron, a recommended list of the 
.following five small businesses was to be included in the 
list of overall bidders, as this was also marked 100 per cent 
small business: 

I H & R Manufacturing Company 

1 i Cleveland, Ohio 

Conetta Manufacturing Company 
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Airmotive Machine and Engineering Company h6 
Gad Jets, Inc. 
Harrington and Richardson 



further advised that according to I I 
1 Procurement Law Division, an investigation had 



previously been conducted in this matter in which the same 
-questions had been asked as to why after stating there would 
be no need for the trigger assemblies for two years , the 
increased need for the trig ger assemb lies was realized. 
He stated that according to | | , an investigation had 

been conducted for the Secretary of the Army and copies of 
the report would be available at the Army Weapons Command 
and in Washington, D. C. He said according to information 
available, it had been reported that on Contract #957, bids 
were requested from five concerns and three bids had been 
received as follows: 

Conetta Manufacturing Company - $1.27 per trigger 
assembly; 

H & R Manufacturing Company - $1.60 per assembly; 

Milo Components, Inc. - $2.86 per assembly. 

On Contract #1365W, which was only for 5,130 trigger 
assemblies, bids were solicited fromlS concerns and they 
received two bids back, which were as follows: 

Conetta Manufacturing Company - $1.35 per assembly 

Bristol Dynamics - $15.90 per assembly 

On Contract #1625, bids were solicited from 27 concerns 
and the procurement received back three bids on the trigger 
assemblies as follows: 



6 



81 58-131 



Conetta Manufacturing Company - $1.30 

Dennisen Tool Company - $3.90 

Durable Metal Products - $27.45 
Minneapolis 

On Contract #119, bids were solicited from IS concerns 
and only three concerns entered bids for the trigger assemblies 
as follows: " 

Conetta Manufacturing Company-$l .39 per assembly 

Jo-Bar Manufacturing Corporation - $8.26 per unit 
Bedford, Ohio 

Alton Ironworks - $9.98 per unit 
Allegany, New York 



further advised that the delivery commitment 

by the various concerns that bid on the trigger assemblies was 
considered. He stated further that according to the report, 
no one had ever approached the contracting officer or the 
procurement officers in favor of Conetta Manufacturing Corporat 
and that the increase requirements of the trigger assemblies 
was definitely due to the requirement surge occasioned by the 
buildup of American forces in the Southeast Asian area. 
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Mr. J . W # _ MORGAN, Chief , Supply and Maintenance, 
— — —AiismE-SHT,* Rock Island Arsenal, advised that in 19S4 and 1965, 
when it was anticipated that no trigger assemblies for the 
iVE-14 rifle would be required for approximately two years, 
it was occasioned by the low demand for these assemblies at 
this area as the Vietnam situation was only an exercise at 
that time and we were not directly involved in it, but 
it subsequently turned into an all-out war. 

MORGAN recalled that he had received a call and 
asked if they were buying any of the trigger assemblies and 
said no procurement since December 23, 1964 and none for 
fiscal year 1966-1967 based on the'monthly demand for the 
item at that time. 

MORGAN stated that his unit took a supply control 
study of the monthly demand for these trigger assemblies on 
May 27, 1965, at which time the monthly demand was for 895 of 
the assemblies. Subsequently, on August 21, 1965, another 
supply control study was made, at which time the monthly 
demand was 2,549 units per month for the trigger assembly. 
A supply control study on September 17, 1965 indicated that 
the monthly demand for the trigger assemblies was 3,310 
assemblies per month. A supply control study on October 14, 
1965, showed that the monthly demand was for 3^054 trigger 
assemblies monthly, and a study in January 198 6 showed the 
monthly demand for the trigger assemblies was for 4,221 
per month. 

MORGAN stated that on one request for the % rigger 
assemblies, it was noted that Conetta Manufacturing Company 
had a surplus of 83,000 trigger assemblies and this was put 
on xor the information of the procurement people as knowing 
that there was a surplus with this company, they might be 
able to purchase them cheaper and therefore would be in a 
better position to evaluate bids for the trigger assemblies. 
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MORGAN advised that no one influenced the actions 
of his division in requesting purchase of the trigger assemblies 
or other items as requests for bids for the purchase of these 
items was baseck strictly on a computer analysis of the monthly 
demand for the particular item, in this case the trigger assemblies 
for the M-14 rifle. He stated a survey was run as to the monthly 
demand and then the backlog was determined on the procurement 
cycle, which was the need for the item for a certain period, and 
by that he explained that they had to have sufficient items on 
hand to cover the period of administrative lead time and also 
to allow for production time. He stated they would then subtract 
from this need the number on hand and the numbers currently out 
for bids, add all back orders, and compute the net requirements 
of the particular item for the period of time set,, and then 
request for the items would be made, based on this need. 
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Title: 



SENATOR THOMAS J. DODD 



Character: 



BRIBERY; CONFLICT OP INTEREST; 
ELECTION LAWS 



Synopsis: 



THE FROUGE CORPORATION 



Investigation was limited to the investigation 

requested by the Criminal Division, Department 

of Justice memorandum dated September 18, 1967. 

EDMUND G. "PAT" BROWN, former Governor of 

California, advised he had some recollection of 

Senator DODD discussing with him the problem of 

the Frouge Corporation in obtaining a Division 

of Highways approval for an access road to a 

proposed development in Marin County, California, | 

He believed it was discussed personally on one 

occasion and later involved a telephone call. 

He had no recollection of Senator DODD indicating 

the capacity in which he was acting when the 

Frouge Corporation problem was discussed. He 

could not state with any certainty, but seemed 

to recall that Senator DODD informed him that j 

TOM FROUGE was a good friend. He had no infor- * j 

mat ion whatever concerning fees, if any, that ■ 

were paid to Senator DODD by the Frouge Corporation. 
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iDERAL BUREAU OF INVESTIGATE 

10/31/67 



Date 



be 



_ ,_,,P^^4^gpj^ AJ;_t_orne^, Ball, Hunt, Hart, fovc 

and Brown, 9418 Y/ilshire Boulevard, and former Governor of 
the State of Ca lifornia , furnished the foiinwing i nfnrrp ahinn 
after being placed under oath by SA| 



He stated that he did not consider his recollections 
to be definite enough for him to furnish a written statement. 
He served as Governor in the State of California for eight 
years during the years 1959 through 1966. He was contacted 
by many people holding political positions during this time 
and would have no record of the meetings in many instances 
except his appointment diary which was left in Sacramento 
- for -inclusion in the State archives. 

He would estimate that during the eight years 
he held office, he met Senator THOMAS DODD on some ten 
occasions. Most of these occasions would have been in 
passing and did not involve formal meetings. 

He was asked concerning a meeting with Senator 
DODD which was referred to in a letter of Senator DODD 
which was dated March 11, 1964. He stated he could not 
verify the date without reference to his appointment diary; 
however, he had some recollection of a meeting with Senator 
DODD in Sacramento, California, on which occasion the problem 
of the Frouge Corporation obtaining a Division of Highways 
approval for access road to a proposed development in Marin 
County, California, was discussed. He was always interested 
in new developments throughout the State of California and 
was sure that he had s an aide check with the Division of 
Highv/ays to see what could be done. He had no recollection 
of Senator DODD indicating the capacity in which he was 
acting when the Frouge Corporation problem was discussed. 
He said that he could not state with any certainty but 
seemed to recall that Senator DODD mentioned that TOM FROUGE 
was a good friend. He had no information whatever concerning 
fees if any that were paid to Senator DODD by the Frouge 
Corporation or its representatives. He was of the opinion 
that the Frouge Corporation problem was not the only matter 
discussed and that he and Senator DODD discussed legislation 
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regarding gun laws and juvenile delinquency on this occasion, 
however, he did not have any means to refresh his memory 
on this and such discussions may have occurred at another 
time. He believes he was later contacted by Senator DODD 
by telephone concerning the same problem, however, he had 
no recollection of the content of that conversation at 
this time. 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Washington, D. C. , 20535 
October 31, 1967. 



SENATOR THOMAS J. ; DODD 
BRIBERY; CONFLICT OF INTEREST; 
ELECTION LAWS 



By communication, dated October 25, 1967, Assistant 
Attorney General Fred M. Vinson, Jr., Criminal Division,/ 
requested that Jack Valenti be interviewed concerning the 
A. N. Spanel matter. 

-Investigation in this matter was limited to inter- 
view with Jack Valenti as requested by the Criminal Division 
and results of this interview are set forth in the following 
interview report form dated October 30, 1967. 
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FEDERAL BUREAU OF INVESTIGAT 



Date- 



10/31/67 



Ms* jAC^%^I3rri* President of Motion Picture 
Association of Merica, 915 - t&th : $ treat iforthwest, Suite 

IfasMngton, B.C*^ w contacted at his office at which 
time he was advised of the identities of the interviewing 



be 
b7( 



]and 



Mr. VALMTI was placed under path by Sa| 
furnished the following information. 

He adVi-aed hs* eoald oat recall arranging any appoint- 
ment between I l and Mr . JQOT W. MA€£, Jr., 
Chairman, Civil Service Commission in November, 1965. 



. . He stated he cannot recall meeting | 

I I or Hr* A* 13. SPAH&L of International Latex Corporation 

at any time, however, he stated it is possible that he met 

thm at one time or another. 

He stated thnt while he was at the Ehite Bouse 
hundreds of people w G uld contact him regarding obtaining 
jobs, seeing people, etc. 

He advised he received a lot of these requests from 
Senators and Congressmen and in order to help the Senators otr 
Congressmen out he would see these Various individuals. He 
stated he would usually be very courteous and when ho deter- 
mined what the Individual wanted he would refer him to some- 
one else. 

Mr. Vi&SOTI stated that S2r. JQW IIACT x?as the 
individual he would refer anyone to who was seeking a job 
from clerk to Ambassadorship. 

$3r* V£U£8Tl stated that all these references to Mr. 
MACY would be done in a routine fashion. 



On, 



by. 



10/30/67 , t teshlngton^ D. C. 

I m 



Fti»#.WFO_5'8*995 



SAs 
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1 - Mr. Frankenfield 



AIRTEL 



To: 
From: 



SAG , New York (58-1482) 



Director, mK"^ 58-61 57) ^ 



SENATOB 1H0MAS J. DODD _ 1( y 
BRIBERY; COI ; EL EKiS^ 



. k 



Rosen 
Sullivan 

Trotter 



New York. 



Rerep SA Eugene W. O'HfeiU, dated 10/31/67, at 



Interviews with Kennecott Copper Corporation 
officials, as reflected In rerep, indicates that Senator Dodd 
was never given or offered any gratuities. However, it is 
not clear whether these persons were Questioned about 
political contributions and legal fees having been given 
to Senator Dodd. (See WFO airtel to Bureau and New York, 
dated 10/18/67), 

New York please clarify by return mail. If these 
persons were so questioned, an appropriate communication 
suitable for dissemination to the Criminal Division should 
be immediately furnished the Bureau setting forth this 
fact. In the event this was not covered during these 
interviews, you should immediately do so and submit a 
supplemental report. 
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WFO airtel to Bureau, dated 9/29/675 
NY tel to Bureau and San Francisco, 
dated IO/26/67. 
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LEAD 



SAN FRANCISCO 

AT SAUSALITO, CALIFORNIA . Will contact THOMAS FROUGE 
at the Frouge Corporation, to determine if he will be agreeable 
to interview as set out in referenced tel, dated IO/26/07. g 
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Title: SENATOR THOMAS J. DODD 



Character: BRIBERY 

CONFLICT OF INTEREST 
ELECTION LAWS 



Synopsis: 



This investigation is limited to the specific 
areas outlined in Criminal Divisions Memorandum, 
of 9/18/67. The following individuals were contacted and 
advised that they had no knowledge of Senator DODD ever?; 
receiving any gratuities in connection with his dealings 
with the Kennecott Copper Corporation or the Frouge Cor- 
poration: 



President 

Kennecofc uopper uorporati on 



I J Chief Counsel 

Kennecott Copper Corporation 

I I Counsel 

Kennecott Copper Corporation 



I 1 



former Counsel 



Kennecott Copper Corporation 



tfora i»ounaaT*ion 



Vice President 



Croweil -comer ruolication Company, 
New York City 
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ENCLOSURES • 

TO CRIMINAL DIVISION: 15 

1) Letter, from Kennecott Copper Corporation 
■to $he Honorable E.. ROSS ADAIR, House of 
Representatives, Washington, D.C., dated 
September If, 1965. 

. 2) Letter from the Kennecott Copper Corporation 
to The Honorable FRANK CARLSON, United States 
Senate*, Washington, D.C., dated September .17, 
1965. 

3) Letter from Kennecott. Copper Corporation 
to The Honorable JOSEPH S. CLARK, United 
States Senator, Washington, D.C., dated 
September 17, 1965. 

4) Letter from the Kennecott Copper Corporation 
to The Honorable JOHN T. CONNOR, Secretary 

of Commerce, Washington, D.C., dated September 17, 
1965. • 

5) Letter from the Kennecott Copper Corporation 
to The Honorable THOMAS J. DODD, United States 

• Senator, WasHhgton, D.C., dated September 17* 
1965. 

1 6) Letter from the Kennecott .Copper Corporation 

1 to The Honorable WAYNE L. HAYS, House of 

I Representatives, Washington, D.C., dated September 17* 

( 1965. 

I 7) Letter from the Kennecott Copper Corporation 

S to Ehe Honorable BOURKE B. HI CKKNLOOPER , United 

' States Senator, Washington, D,C, dated September 

17, 1965. 



Letter from the Kenriecott Copper Corporation 
to The Honorable EUGENE J. MCCARTHY, United 
States Senator, Washington, D.C., dated 
September 17, 1965. 

Letter from the Kennecott Copper Corporation 
to The Honorable THOMAS E. . MORGAN, Chairman, 
Committee oh Foreign Affairs, Washington, D.C., 
dated September 17, 1965. 

Letter from the Kennecott Copper Corporation 
to The Honorable WAYNE MORSE, United States 
Senator, Washington, D.C., dated September 17, 
1965. 

Letter from the Kennecott Copper Corporation 
to The Honorable ARMI STEAD I. SELDEN, Jr., 
House of Representatives, Washington, P.C., 
dated September 17, 1965. 

Letter from the Kennecott Copper Corporation 
to The Honorable JOHN J. SPARKMAN, United 
States Senator, Washington, D.C., dated 
September 17, 1965 . 

A letter from the Kennecott Copper Corporation • 
to The Honorable DAVID E. BELL, Agency for Inter- 
national Development, Washington, D.C., dated 
July 2, 1965, with an attached memorandum. 

A letter from the Kennecott Copper Corporation . ]] 
to The Honorable DAVID E. BELL, Administrator, ' l 
Agency for International Development, Washington, 
D . C . , dated . August 16, ,1965 . 



A memorandum of I I of the Ke nnecott 

Copper Corporation to ] ~| President 

of Kennecott- CorporatroTT : ~ 




NY 58-1482 

DETAILS : • 

This investigation is limited to the specific 
areas outlined in Criming Divisions Memorandum, of 
September 18, 1967 . 

KENNECOTT COPPER CORPORATION 
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Copper corporation, '3.61 East 42nd Street, l 'New York, New b6 
York, having been duly sworn by EUGENE W. O'NEI&L, Special hlc 
Agent (&A) of the Federal Bureau of Investigation (EKE), 
advised as follows: 

He first met Senator DODD in approximately 196$, 
when he was contacting various members of both the Senate 
and the House Committees on Foreign Affairs in reference 
to obtaining a loan guarantee of eighty million dollaxfi__. 
from the Agency for International Development (AID). 1 I 
I ~~1 stated ne Gn iy recalls meeting DODD on one occasion, 

miring tnese various contacts, however , \ \ of , his 

staff had probably had other contact witn mm. ! 

I j stated that he doesn't ever recall dis- 

cussing aTJnTEecTSEaSes District Court decision in reference 
to one of his subsidiaries. He stated that one does recall 
that in 1965 > a decision had been handed down by the United 
States District Court, New York, ordering the Kennecott Corp- 
ation to divest itself of ownership of the Okonite Company 
of Passaic, New Jersey. He advised that at that time, they 
were att empting to sell this company to the Ling-Temeo-Vought 
Company. I " I stated that the District Court allowed 

them to make this sale. He stated, however, that neither 
Senator DODD nor any members of his staff had given him any 
assistance in this matter, 

I l advised that at no time did he ever of fer \ 

or give any gratuities to Senator DODD in connection with any / 
business or contacts he had with him. 
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FEDERAL BUREAU OFINVEST.GAT 



1* Date. 



10/31/67 



President of janeway Enterprises, 
15 East, both Street reaving been duly sworn by EUGENE W. 
O'NEIIli, Special Agent of the, Federal Bureau of Investigation 



foe 

fo 7 ( 



O'NEIIi, Special Agent of the,Feder. 
(FBI), advised as follows r/ 7 ; 



I I stated that h e has knox^m Se nator DODD 

for at least the past five years. \ I stated that in 

his business he writes ~a syndicated column for the "Chicago 
Tribune", which deals with the economic conditions of the 
world, mainly dealing with copper and other precious metals. 
He stated that in order to write this column, he makes numeras 
contacts with various government officials and g>vernment 
agency heads in order to collect material. 

I [s tated that he has known ! I of 

the Kennecott Corporation for approximately four or five years. 
He stated he was well acquainted with Mr. COX, the past Presi- 
dent of Kennecott, who had been killed in a train accident, 
several years ago. He stated that prior to Mr. COX's death, 
he had been requested by Mr. COX to help him recruit some top- 
level employees for {the Kennecott Corporation; in view of the 
fact that this corpor ation had los t almost all their executives 
in a plane ac cident . I I stated that fife chad recommended 

I I who was a mining engineer at that time, t o Mr. 

jm* rmrt— s ince that time, he has been very friendly with | \ 

I I stated that at the time the Kennecott 

Corporation was looking for a loan guarantee from the government, 
they contacted him for his advice in vififl q£ hig hY<i*ri knowledge 
in the economies of the mining field. I I stated that 

he recommended that they contact the various members of both 
the Senate and Ho use Committees on Foreign Affairs, one of whom 
was Senator DODD. I I stated that the Kennecott Corpo- 

ration was having trouble with a poli cy matter wit h the Agency 

for International Development (AID) . I I stated that 

he had no participation in securing the AID guarantee of eighty 
million dollars and he had no knowledge- of Senator DODD ever 
receiving any gratuities from the Kennecott Copper Corporation. 



10/27/67 _ 58-1482 
'Zl-Zt.ii 15 E. 80th St.. MYC fiu* 



gAftl bnd 
bv EUGENE W. O^EILL/EWOi lrd 

Date dictated 

10/31/67 
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Dote,,., . 

h* ■ ■ ■ . / 

I Ichief Counsel , Kenneeott Copper 

Corporation, 161 Bast 1 4£n3TS treat* ITew York, New York, having 
been duly sworn Ity Special Agent EUGENE W. O'NEILL, Special 
Agent of the Federal Bureau of Investigation (FBI), advised 
as follows: 



I | stated that he had contact with Senator 

DQDD during the year of 19^5, during which time he was contact- 
ing various members of both the House and Senate Foreign 
Affairs and Foreign Relations Committees, He said at that 
time his company was attempting to secure an eighty million 
dollar loan guarantee for one of their enterprises in Chile, 
South America. He stated that the Agency for International 
Development (AID) did not believe that this was a new enter- 
prise or development and, therefore, did not feel tha t Ke nne- 
cott Co rporation should receive this loan guarantee. I I 
I l advised that this was a question of policy with AID 

in view of the fact that they would only grant loan guarantees 
for new enterprises in foreign countries. 



| | stated that he wrote several letters and 

memorandum to Mr. DAVXD E. BELL, who at that time was the 
Administrator of AID. He stated that these letters and mem- 
orandum set out the various legal opinions and views that he 
was trying to express in order to point out to AID that he 
felt they were wrong in their opinions o rt the legisl ation 
which they were basing their policy on. | I furnished 

copies of these letters whibh are being made available to the 
Criminal Division. 



| | also advised that after his company secured 

the loan guarantee, they wrote numerous letters of thanks to 
various Senators and Congressmen for whatever aid they had 
rendered in reference to obtaining thft Hrhfrv million dollar 

loan guarantee from the government.! I stated that 

among these was a letter to Senator DODD and that ail these 
letters were dated September 17, 1965 . | | furnished 

copies of these letters which are being made available to the 
Criminal Division of the Department. 



10/27/67 l6l E. 42nd St., NYC 58-1482 

On at . ; F i le 



S AS I k hd 

EUGENE W. 0 1 NEILL/EWO : lrd 7 

by ; Dote dictated 
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Date- 



I \ Spw&gg Q&y$ia>&<gX fog the 

tsls&sattS ^aily la vim or tfts fact teat I 



] 



o contacted various members of both the* House an3 ionato 




i^S &oaa gB^jmteaa I I atafcf^ th&fc at 'that 

mis 



tlae hid Qcmtmg that &ro mlsinterotfetliig the 
In view of xh» £aot that A2D tot t&at tfca laan 
£v*raot*a i&a company «a» gttaqpfc&tg to obtain «aa i'or a 
now <natexp#JUe* 

I I advised tiast Ja0 3ces *«sfc s*acaii 

aiseisassin£ 16 1969* a WLfced states Dlstriat siywt ruiims 
i» r&£e?ttnc4 t© the (Semite gtaefcjrle Cattpsj^r.* t*aa a 

subsidiary of Ksns&aott* He at&te& t&at fcfc does r^aembaa* 
tfc&t th^aourta wanteg taem to- divaafe t&e$$S&V£$- $£ &&mr* 
$hlp of tMs^ aoa&a&y, hoit$?a*v tha aspta later allowed 
Kajfttegatt to aall fchia g oaa&rittff to t&a &$g«3fe^0-V®aght 
Ctampisnsr* I I aflglae& that lia tsaa xxq ttiuxvle^e 

pi* Senator JDODI* eves? receiving snjr gra&iltlaa £ma trhe 
SemD^ott Caspar Corporation. 



on, ao/teg/S7 at — 132 a* 58th St.* fgg 'sQra ft aa 



by Date dictated 
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Oot^dration, 4.01. jess* <*?2mS B£i?eafc f &eV fe^. Sew Yoi**e, 
to^Uos teen ss&tsm t^'Sgec&al "$j$2tfc (Sf*> SUOSilK 

I I stated that ss^fe &ews*sl tripa t© 

$&$hl&gtogt during the time tfcat i& campm® m$ attasgftlft: 
to a loan mcaftm fees- far their pv$®Q$t$ %n ZhtlQ* Soutih 
&i^io&. I t went on t*> as^ ^at Ourittg th&so trips 

to Ussbii^0ft # iter ccjatnctea nm&r&m Semtom and ff<fti i^g;3®en 
ana oth er <&tteMXa In an sffofrt to obtain tMe- Xaaa« [__] 
i i stated tb&t ho &oas not recall shf specific Ssii&taste 
that wrd aor^ tel|>f^ tl'iaft uny otlisr <sie, *ma he lias m laim- 
loO&e of Senator POJH> sire** vecslvi^s ansr g^atuit^ f rem the 



, | stated tbst jaoafc a£ fchfe wrk in ^of^^enee 

to this Toafr^r^FifiAS dsney.-- | tfte h©ai$ 3^e&al 



Counsel fox* the cos*p&££ 



10/37/67 „t Xte. ft&>& St v Bgg File « BS-lftSa 

by mmm v , p'ramv^o stea — Dote dictnted 10/31/67 

This document contoins neither retornmendotions nor conclusions of the FBI. It is the property ot the FBI and is loaned to your agency: 
it and its contents are not to be distributed outside your agency. 



FD-302 {Rev. 4-15-64) 



FEDERAL BUREAU OF VNVESTIGAT 



10/31/67 



Date. 



Mr. DAVlIL^yS8-Iu Attorney, Ford Foundation, 477 
Madison AvenUelTfrew YorVcr New York, having "been duly sworn 
by Special Agent (SA) EUGENE W. Q 1 WEILL, SA of the Federal 
Bureau ©f Investigation (FEE), advised as follows: 

Mr. BELL stated that without benefit of his files 
he could only vilely recall his transactions with the 
Kennecott Copper Corporation when he was Administrator of 
the Agency for International Development (AID). Mr. BELL 
stated that he does remember having some Kind of problem with 
the interpretation of policy for AID and that it was ironed 
out and Kennecott was granted this loan guarantee. j 

Mr. BELL advised that AID at that time could not 
determine whether Kennecott was requesting their loan guarantee 
for a new enterprise or an old enterprise. He stated at 
that time the policy was to grant loan guarantees only when 
new enterprises were involved. Mr. BELL advised, however, 
it was his recollection that Kennecott did receive the loan 
guarantee. 

Mr. BELL advised that he never had any contact with 
Senator DODD, and has no knowledge whatsoever of any gratuities 
Senator DODD may have received from the Kennecott Copper 
Corporation. 



10/30/67 NYC, NY 58-1482 



On 1 at ; File tt 

SAS LEO P. KELLY and 
bv EUGENE W. O r NEILL/^WO:lrd 1° Dote dictnted 10/31/07 
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• ' ■ he 

/. hi 
' ' ^^^EjCORPQRATION 

On October 20/ "1Q67. 1 I 
Attorney, Hart and Hume, 10 East 40th Street, New York 
City, advised that he "will recommend to his client, THOMAS 
FROUGE, that he not agree to an interview without his 
attorney being present. 

On October 26, 196?, a telephone call was made 
to the Frouge Corporation, New York City, to locate THOMAS 
FROUGE . The respondent advised that FROUGE was at- their 
company office in Sausa\it o, California, and was not expected 
to return to New York until sometime next week. 
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Colonel J^ffi3S&SSSSS^» vice Resident, Crowell- be 
Collier Publishlng^^o^ ^v/^Kew^'ork Citv^ after being ' fo7c 

placed under oath by SA | f furnished the 

following information: : '. ' 



CONNOR stated that he was Commanding Officer of the 
Presidio of San Francisco from around August, I965 to July, 
TQfi7. nowwop recalled being contacted by his post engineer 
I I and being advised that the Frouge Corporation 

naa made a request for an easement to put a sewer pipe through 
the Presidio and extending to the Pacific Ocean. This request 
was made in conjunction with the Marincello development being 
constructed by the Frouge Corporation near the Presidio. 

CONNOR said he denied the Frouge Corporation this 
request after which they made an additional request to his 
Commanding Officer who also declined the request. 

CONNOR said he recalled receiving correspondence 
form Senator GEORGE MURPHY and Senator KERCHELL of California 
asking if the would reconsider his denial of granting an 
easement to the Frouge Corporation. KONNOR said that he forwarded 
this correspondence to his superiors and did not personally 
answer the correspondence. 

CONNOR said that at no time during his negotiations 
with the Frogge Corporation was he ever contacted by Senator 
THOMAS DODD or any of his staff in regard to the Marincello 
development or did he have any knowledge that DODD in any way 
was connected with or represented the Frouge Corporation. 

CONNOR concluded that the firfet time he heard that 
Senator DODD might be representing the Frouge Corporation was 
when the information appeared in the newspapers. 



on IO/16/67 New York City — File # NY 58-1 48P 



bv SA EUGEftE W. O'NETLL/mxs ~ 12 *~ Dafe dictQted 10/17/67 
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UN 



i£d STATES DEPARTMENT OF J^TICE 



FEDERAL BUREAU OF INVESTIGATION 

i 



Copy to: 



Report of; I I Office: KANSAS CITY 

Date: October 27, 1967 

Field Office File #: 58-266 Bureau File #: 58-6157 

Titi«: SENATOR THOMAS J. DODD 



Character: BRIBERY; CONFLICT OF INTEREST; ELECTION LAWS 



Synopiis: 



THE FROUGE CORPORATION 

Investigation was limited to the specific areas outlined in 
the Criminal Division 's memorandum of 9/18/67. CHARLES E. 
KEATHLEY, in a sworn signed statement, advised he contacted 
THOMAS FROUGE by telephone on the request previously made 
regarding possible office space in a building to be built by 
FROUGE in the San Francisco area. FROUGE, in this telephone 
conversation, only was inquiring if the Government would need 
office space in the future and no pressure was exerted by 
FROUGE. KEATHLEY knew of no association between FROUGE 
and Senator DODD . 

- RUC - 

DETAILS: 

AT LEAWOOD, KANSAS: 

Investigation was limited to the specific areas 
outlined in the Criminal Division f s memorandum of September 
18, 1967. 
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CHARLES E. KEATHLEY advised he is now retired from !^ 
the U. S. Government and was formerly employed by the General 0 L 
Services Administration. He advised he is presently on an 
extended three months vacation an d at the prese nt time is 
vis iting rel atives bv the name of I I He advised 

the | | reside at | | Kansas. 

Mr. KEATHLKY di d recall receiving an office memorandum 
to contact I I in August , 1965, and furnished the 

following sworn signed statement regarding his contact with 

i i 

"October 27, 1967 
Leawood, Kansas 

"I, Charles E. Keathley, being duly sworn, 
hereby make the foil owing fr ee and voluntary state- 
ment to I I who has been identified 
to me as a Special Agent of the Federal Bureau of 
Investigation. I am making this statement freely and 
vol untarily for the purp ose of clarifying my association 
with | 



and Thomas Frouge. 



"I was the Chief of the Space Management 
Division, Public Building Service, Region 9, General 
Services Administration, San Francisco, California 
from 1962 until I retired July 1. 1967. I now 

reside ^ I California. 

"I do recall receiving an office memorandum 
from Mr. R. G. Deede in August 1965 who at that time 
was Assistant Regional Administrator for the Financial 
Administration of the General Services Administration, 
Region 9, in San Francisc o. This memorandum set 
forth information where a | [ had 
requested information regarding tne uenerax Services 
Administration need for office space. 

"Based on this request I contacted Thomas 
Frouge of the Frouge Corporation who at that time 



On. 



by. 



10/27/67 



-at 



Leawood, Kansas 



FHe#. 



KC 58-266 



SAs 
_am[ 



JAMBS ALLEK BJ 



JRG: rmb 



Date dictated 



10/27/67 
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was in the San Francisco area regarding the possibility 
of building an office and housing Complex in Marin 
County. In this telephone conversation with Mr. 
Frouge, he told me how he was a boyhood friend of 
Senator Thomas Dodd and he was also from Connecticut. 
He also mentioned how he was going to have an office 
building available for rent in 1967 and desired to 
know if the U. S, Government would have any needs for 
space since many government employees resided in 
Marin County, California. 

"At this point, I gave him our stock answer in 
that we, meaning General Services Administration, do 
not know what space will be needed by other Government 
Agencies until they requested same. I asked him to 
submit a letter setting forth prices and space 
available and if we needed space the General Services 
Administration would be in contact with him. 

M To the best of my knowledge this was the only 
contact I had with Thomas Frouge and he never did 
submit a letter regarding space available and prices. 

"I do not know of any association between Senator 
Dodd and Thom as Frouge at the Fr ouge Corporation. 
I do not know | | and he never did 

contact me. 

"I alsowish to state, no pressure was ever 
exerted by Thomas Frouge and t feel he was only a 
name dropper when using the name of Senator Dodd. 

"I do not know of any association between Senator 
Dodd and the Marincello development in Marin County, 

"I have read this 3 page statement and it is 
true and correct to the best of my knowledge 



"Sworn to and subscribed before me this 27th 
dav of October. 1967 at Leawood, Kansas. /s/ | 

I Special Agent F.B.I. Kansas Cit; 

Missouri 



/s/ u Charles E Keathley 




"Witness^/s/[ 



FBI, K.C.., Mo., 10/27/67 



J Spec. Agt 



j Mr. Tol£CS_ 
Mr. DsLo£.cl 
' Mr. Kofcr 
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SENATOR THOMAS J. DODD, BRIBERY; CONFLICTfW-OF INTEREST, ELECTON LAWS 
00: WFO 

RE NEW HAVEN TEL TO DIRECTOR AND NEW YORK, OCT. THIRTY LAST, AND 
N E VJ YORK TEL TO DIRECTOR, OCT. THIRTYONE LAST. 

RE KENNECOTT COPPER CORP. .J( 
INVESTIGATION CONDUCTED BY NEW HAVEN AND NEW YORK OFFICES -INDICATES 

CONN., PRESENTLY IN 



fob 
h 7 C. 



jBELGIUM WITH HS FAMILY AND PROBABLY CAN BE LOCATED AT 

BELGIUM. 



RE NEW YORK TEL INDICATES 



FORMERLY OCCUPIED OFFICE AT FIVE 



FOUR WEST FOUR SIXTH ST., NYC, AND LEFT U.S. FOR BELGIUM THREE YEARS ^ 
NO FURTHER INVESTIGATION BEING CONDUCTED BY NEW HAVEN"' TO" -EOGASgg PARSE * 



AGO 



WFO HANDLE ACCORDINGLY. ST-U* NOV % |ggy 

LRK 
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Date: 11/1/67 



Transput the following in 
Via _ 



(Type in plaintext or code) 



A I R T E L 



(Priority) 




: DIRECTOR, FBI (58-6157) 
01 i : SAC, BOSTON (58-319) (P) 

0 



SUBJECT: 



SENATOR THOMAS J. DODD 
BRIBERY; COI; ELECTION LAVJS 
00: I'JFO 



Re WFO airtel to Bureau dated 10/27/67 . 



be 



c 



J rnprnhny. staff Of U. S. 

interviewed at Concord, N. H., 
of phases of this in- 



Senator MORRIS COTTON, 
this date. He has no knowledge 

vestlgation involving the Kennecott Copper Corporation 
and the "space agency" project. States he made some 
routine inquiries at Department of Defense or Depart- 
ment of Army at request of Ab MORANO, Gonetta, Manu- 
facturing Compa.ny, regarding disposition of surplus 
trigger assemblies that company had on hand. The 
official he talked to said they had plenty on hand, 
they were no longer required, and Conetta had been 
informed of this. He furnished this information to 
MORANO; however, the matter did not appear to have 
been resolved when he left DODD ' s staff, 6/15/65 . 
States he assumed MORANO had been in touch with Senator 
DODD regarding this matter. He has no knowledge of any 
consideration DODD may have received from Conetta. He 
heard from unrecalled sources that MORANO was on DODD's 
payroll, but had no personal knowledge of this. MORANO 
visited DODD's office in Washington infrequently, had 
and he received the impression he was 
DODD in Connecticut. 



no desk there, 
doing work for 



3 - Bureau (58-6157) 
2 - Washington Field (53-995) 
1 - Boston (58-319) 

:pkc 




67_ 



Special Agent in Charge 



Sent 




■ * 

4 * 



BS 58-319 



I ^ satri he was involved in the Prouge ' 

Corporation matter } it is reasonably complicated^ and 
before he is interviewed concerning this phase, he would f 
like to refresh his memory from any documents in the 
Bureau's possession which would concern him. 



On IO/31/67, 



advised he knew 



nothing concerning the Frouge Corporation, Conetta Manu- 
facturing Company , or "space agency M project and knew of 
no services or favors Senator DODD may have perf ormed f or 
Kennecott Copper Corporation except for comments I I 

Imade to the effect that Senator DODD asked 
to perform some legal work for Kennecott. | "| 



stated emphatically he knew nothing of anything of value 
DODD may have received from Kennec ott. I ____J also co n- 
sidered it extremely unlikely that | | 
would have been entrusted with the delivery or a.ny sensi- 
tive package. 

LEADS 

WASHINGTON FIELD: 

AT WASHINGTON, D. C . ' ■ 

WFO is requested to forward to Boston one copy 
each of documents listed in WFO airtel to Bureau dated 
10/2/67 . 



BOSTON: 



AT CONCORD, N. H. 



Will reinterview | | 
AT BOSTON j MASS . 

Will submit immediately thereafter a report con- 
taining all the above information. 



_ 2 - 
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SENATOR THOMAS J.V1)0DD 
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BRIBERY; CONFLICT OF INTEREST ; 
ELECTION LAYJS 





REFERENCES ; 

Bureau airtd, 9/20/67. C ) 

WF0 airtels to Director, 9/29/67 and 10/2/67, re • 
Conetta Manufacturing Company. (., ] 

WF0 airtel to Director, 10/2/67 re Kennecott Copper Corporation. * 
WF0 airtel to Director, 10/2/67 re Frouge Corporation. 
Bureau airtel 10/11/67. 

New Haven airtel to Director, 10/18/67. >i; 
y Bureau teletype, 10/26/67. \ 
New Haven teletype to Bureau and New York, 10/3(^37. 
WF0 airtel to Bureau, 10/27/67. 9\\ 
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NH 58-134 



ENCLOSURES TO BUREAU - FIVE: 



I f contract dat < 
J 



1. One copy contract da^ed 8/n/fi4 between 
and 



2. One copy of letter dated 7/9/65 from 
Senator DODD. 



to 



3. Copy of letter ft /15/65 from Sen at 6r DODD to 

4 # Copy of letter, 3/2/65 from Gen, C. R. RODERICK, 
USAF to Senator DODD. 



5, Copy of letter 3/3/65 from Senator DODD- to 



pi letter^ 



All above received from CONETTA Manufacturing Company. 

One. copy each of the above is being furnished Washington 
Field Office, for transmittal to the CRIMINAL DIVISION. 

AailNISTRATlVE: 



it is noted that referenced WFO airtel dated 10/27/67 was 
received after preparation of this report and 
investigation requested for New Haven is being handled 
promptly and report will be submitted at earliest possible 
date. • ■ 

LEAD ; V : ; ■ ' 

NEW HAVEN 

At Lake vi He, Conn. 

Will i nterview I l and I T 

for information requested in referenced WFO airtel 10/27/67. 
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SA EDWARD STONKO 
OCTOBER 31, 1967 

File #: NH 58-134 

SENATOR THOMAS J. DODD 



Office: NEW HfcVBN 



Bureau File #: 



58-6157 



Character: 



Synopsis: 



BRIBERY; CONFLICT OF INTEREST; ELECTION LAWS 



Investigation set forth limited to possible violation 
Conflict of Interest Statute on part of Senator 
THOMAS J. DODD regarding CONETTA Manufacturing Company, 
FROUGE Corporation, and KENNECOTT Copper Corporation. 
CONETTA Manufacturing Company - ALBERT P. MORANO 
advised has been employed as Special Assistant to 
Senator DODD since 8/15/62, and handles all 
constituent matters Southwestern Connecticut; and 
represents DODD on local level. Senator DODD 
approached him to take position, and he believes 
it was because of his past government experience. 
DODD wrote letter to Department of Defense (DOD) 
2/24/65 on behalf of CONETTA regarding proposal to 
sell surplus trigger assemblies to DOD, which offer-: 
was rejected. He has no knowledge of any tfemunexati©jji 
received by DO DD. who has never had any connection 
with CONETTA. I 1 Lawyer, and RUSSELL F • 

NEARY, retired postmaster, both Bridgeport, Conn, have 
no knowledge of circumstances or nature of employment 
of ALBERT P. MORANO by DODD. No correspondence 
between DODD, his office or employees and CONETTA 
located in contract tiles of Defense Contract, 



fo7i 



[ 



Audit Ag enc y (DCAA). Bridgepo rt. Connecticut. [ 



igencv 
Jand[ 



] advised Senator DODD 



contacted in effort to see if he could assist in 
getting reduction of inventory of M-14 assemblies 
and no special favors sought or granted as purely constituent- 
represe ntative r elationship. No compensation made to 
DODD by | [ DODD sought out ALBERT MORANO for 

I J 



job of administ rative assistant . 
| formerly 



advised she is aware 
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Synopsis Continued 

ALBERT MORANO had gone on DODD's staff and 
believes DODD sought out MORANO because of 
background and! ability. She wrote DODD congratu lating 
aim on appointment of MORANO. [ 



attorney advised him not to be interviewe d, or 
make any statements. I~~ ~b dvised 
it was discussed that DODD put MORANO oh his . 
staff so MORANO could obtain additional government 
service for pension purposes. He possesses no 
information regarding any s ervices rendered by 
MORANO or DODD on behalf of |~ | 

| I and I I 

Law Firm of Pelgrift, stoughton and Ca lvocore ssi. 
advised CQNETTA M anufacturing Company. I | or 
| [ have not been clients of their 

firm, and they have no knowledge of DODD. being 
^nnno^+Pri ™-i fw -fh^wi The FRQUGE Cor nor at ion , -» 
I l and I I supraT advised 

they had no kndwledge of the F rouge Corporation 
being a client of their firm. 1 ~ R11 P^ a t 

recalled he handled litigation case for the 
Frouge Corporation in 1957 or 1958, which could have 
been referred by DODD. He does not know if 
DODD shared in any fees. He advised DODD stayed, 
clear of and did not get involved in matters 
involving th e S . Government . KENNECOTT Copper 
Corporation 4 1 
and 1 I supra, advised Kennecott 

Copper Corporation has never been a client of their 
firm. Investigation determi ned that I 1 
I 1 Conn, is President of 

E ur amco , SA Eur ope an -Amebic an Cons t rue t i on Company , 
and can be located at his New York Office or Belgium 
Office. 
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DETAILS : 



Investigation was requested in this matter by 
Assistant Attorney General, FRED m. VINSON, Jr., 
Criminal Division, Department of Justice, who 
requested that investigation be conducted concerning 
possible violations of the Conflict of Interest 
Statutes on the part of ^Senator DODD in connection 
with the. four specific areas mentioned in the 
Criminal Divisions memorandum of September 18, 1967. 
Investigation was to be conducted by the New Haven 
Office concerning three of these areas, namely, 
FROUGE Corporation, CONETTA Manufacturing Company and 
the KENNECOTT Copper corporation. 



3. 
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CONETTA MANUFACTURING COMPANYX nm* 10-11.-67 

ALBERT J? ^HD R A NO » 7^ Mallard Drive ,. Greenwich., Connecticut , 
was inTSeWfeVey \tnoeF^>at TT and furnished the following information 
concerning his employment with Senator THOMAS DODD # Mr. MORANO 
stated that he did not desire to furnish a sworn signed statement 
inasmuch he he did not furnish a: written statement to investigators 
of the Senate Ethics Committee when interviewed along similar lines. 

Mr. MORANO staged that he has been employed as a Special 
Assistant to Senator DODD since Augu&t 15, 1962, and currently 
earns approximately $6,000 per year. In this capacity he handles 
all constituent matters in southwestern Connecticut, including 
immigration problems, Veterans' Administration matters* and, in 
general, represents Senator DODD on a local level. Most of his 
duties are in Connecticut rather than Washington. D. C # , and he 
travels to Washington only about twice a month. 

Mr. MORANO stated that he did not seek the position he holds 
with Senator IX) DD, but rather was approached by the Senator to 
take the posi*ioto\. He feels the Senator, wanted him as a Special 
Assistant because ha, MORANO, had served four terms as Congressman 
from the Fourth District of Connecticut, as well as having had 
other government experience. 

Mr. MCRANO stated that in early 1964 Senator DO 132 informed 
him that he was in need of some money. Accordingly, he went to 
the Fairfield County Trust Company in Stamford, Connecticut, where 
he borrowed $5,000 oh his own signature on what he now believes 
was a sixty -day note. The funds were paid to him in the form of 
a bank check which he endorsed and turned over to Senator $S0t)D. 
This note was repaid to the bank by the Senator on March 13, 1964. 
Mr* MORANO stated that originally he was merely to have been a 
co-signer on this note which Senator DDDD was to have taken with 
the bank, but because Senator DDDD was unavailable at the time, 
possibly being out of the country, he had gone ahead and borrowed 
the funds on his own. These funds, therefore, actually constituted 
a personal loan from him to Senator DODD. 

Mr. MORANO stated that on April 30, 1964, he endorsed a , 
note in the amount of $5,000 taken by Senator DODD with the same 
bank. He believes this was a ninety-day note payable in install - 

"' . • ■: . ^b6 
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ments of $250. Mr- M0RAN0 stated that Senator DODD paid 
this note in full on March 2U t 1965, and he believes 
that the Senator had made partial payments on this note 
during the interim period- 

Mr. MO&aHO stated that on July 29, 1965, he again 
endorsed another note in the aaount of $5,000 which 
Senator DO&D took with the same hank. He stated that 
as of February 2, 1967, there was a balance of $2,500 
remaining on this note, but he believes that Senator 
DODD has now reduced the balance due to $500 to $1,000. 

Mr. M0RAN0 stated that he never asked Senator DODD 
why he needed any of these funds or how he was going to 
spend the money. He borrowed the original $5,000 
for Senator DODD and endorsed the second and third notes 
because of his personal friendship and liking for the 
Senator, and for no other reason. He specifically 
denied that his employment with the Senator was connected 
in any way with his original loan to the Senator or his 
having endorsed the next two notes for the Senator. He 
pointed out that he had taken employment with the Senator 
in 1962 and had not loaned Senator DODD any funds until 
196**. He further pointed out that Senator DODD paid all 
the interest due on these loans, and stated that in no way 
were these loans a "kickback." 
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Date _t 



Mallard Drive, Greenwich, 
Connecticut, walPIifiterviewecl under oath and furnished the 
following information concerning the connections of himself 
and Senator THOMAS DODD with the Conetta Manufacturing 
Company. He advised he did not desire to furnish a sworn 
signed statement inasmuch as he did not furnish a written 
statement to investigators of the Senate Ethics Committee 
when interviewed along similar lines. 

Mr, MORANO stated that at the present time 
he holds two hundred shares of Conetta stock for which he 
originally paid $800. He became affiliated with Conetta 
on February 1, 1959, as a Director and Assistant to the 
President. Qn Se ptember 7, 1962, he directed a letter to 
I I care of Conetta Manufacturing Company, 

73 Sunnyside Avenue, Stamford, Connecticut, tendering his 
resignation to take effect as of September 30, 1962, He 
stated that actually he was removed from the company payroll 
as of August 25, 1962, so that he only held employment 
with Conetta for the first ten days of his employment with 
Senator DODD. Mr. MORANO stated that he had severed his 
relationship with Conetta because he did not want to become 
involved in any way in a conflict of interest situation. 

Mr. MORANO stated that he never received any 
payment of any kind for any services rendered to the Concetta 
Manufacturing Company, and, further, that to the best of 
his knowledge, Senator DODD never received any remuneration of 
any type from Conetta. 



■ . Mr. MORANO stated that in Early 1965, | 

| |told him that the Conetta Manufacturing Company was 

a su© -contractor on the M-l** rifle trigger assembly. Prime 
contractors were the Winchester Division of Olin Mathieson 
and the Thomps on Ramos Company of Cleveland. According to 
I 1 one of the prime contractors had told the 

Conetta Manufacturing Company to keep their assembly line 
going on the manufacture of these trigger assemblies, anti- 
cipating a new prime contract which never materialized. As 
a result, Concetta had a surplus of over 80,000 trigger 
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assemblies in various stages of production. At this 
point, Conetta wanted to complete all these units and 
sell them to the government at a reduced price of 
approximately $1.10 to $1.15 each. Under the original 
sub- con tract, Gonetta received approximately $1.30 to 
$1*35 each from the prime contractor. 

Mr. M0RAN0 stated that l T asked 

him to seek the assistance of Senator dqdd m pre- 
senting the Gonetta proposal to sell the surplus trigger 
assemblies to the appropriate officials of the Department . 
of Defense. He thereupon discussed this matter with 
Senator DODB who wrote a letter on behalf of Gonetta to 
the Department of Defense on February 2k f 1965. Mr. MORANO 
stated that the Const t a offer was rejected by the Department 
of Defense, although about a year later the Department 
of Defense, asked Conetta to submit a competitive bid 
for these same trigger assemblies. As a result* in January ' 
of 1966, Conetta sold the government two lots of 72,000 
and 5.000 trigger assemblies and subsequently sold 
additional lots of 38,000 and 45,000. 

Mr. MORANO stated that he recalled sending 
Senator DODD a note, probably subsequent to the letter 
written by the Senator onfcehalf of Conetta, asking the 
Senator to contact Secretary of Defense M0 RAMARA. He 
believes this note was written prior to Senator DODD 
having received notice of rejection of the Conetta offer 
from the Department of Defense. He had no knowledge of 
any additional action, if any, which Senator DODD may have 
taken in response to his note. J 

Mr* MORANO stated that he may have m ade one 
trip to Washington, D.C., with l I about 

the time Conetta was attempting to sell its surplus trigger 
assemblies, but he cannot be certain of this. 



3. 



Mr. MORANO stated that to the best of his 
knowledge, Senator DODD received no remuneration of 
any kind for his efforts to assist the Conetta 
Manufacturing Company, and further, has not said never 
has had any connection whatsoever with Conetta. He 
stated that the efforts which he and Senator DODD 
put forth in behalf of Conetta were no more than either 
he or the Senator would have done and had done for any 
other constituent firm. 

Mr. MORANO stated that he had no first- 
hand knowledge of Indent am at ion, Inc., or any possible 
connection Senator DODD had with this firm. He stated 
that Che understood that Conetta had bought the manu- 
facturing rights ior Indentimeters from a man named 
| | who had subsequently disappeared. 
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10/16/67 

Date : 

1^^^^^ ■! Iwyet, Room 102, 285 Golden Hill 
Street, was interviewed at the above address after being 
advised of the identity of the interviewing agents . 
He declined to be placed under oath, but advised as 
follows: (||?|^^f Qf5*'i'j', . . (t^fc/ • 

He has been engaged in the practice of law and 
in politics for the last thirty years in Connecticut, 
and his wife is also engaged in politics being a member 
of the Democratic Town Committee, 



He has known ALBERT M0RAN0, a former United States 
Congressman, for a number of years, although he has not 
seen him in three or four years . 

He does not know Senator THOMAS J. DODD personally, 
although he has visited his office in Washington, D.C., 
on several occasions. He has written to the Senator in 
connection with legal matters for clients, and in particular 
a matter involving the Immigration Service, but has never, 
to his recollection, written any personal letters to Senator 
DODD. Senator DODD would not know who he was if he met 
him on the street, although he might recognize his name if 
he introduced himself to the Senator because of his past 
political activity. He has no knowledge or recollection of 
his wife ever writing to Senator DODD. 

He has no personal knowledge that ALBERT P. M0RAN0 
is or was employed by Senator DODD and any information he 
has as hearsay. He has been to gatherings where the 
conversation came around to MORANO and somebody would ask 
what M0RANO was doing or where he was currently employed 
and he has heard that M0RAN0 was employed by Senator DODD 
but he does not know in what capacity Or whether he is 
salaried or any Other such information. 

On the occasions when he did visit Senator DODD's 
office in Washington, he did not see K0RAN0 in the office. 
In any correspondence wit h Senator DQPD's office he w ould 
usually end up contacting I I o A | would 
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contact him and tell him that the Senator had referred 
his matter to him and th at he I | would be handling 

toe matter. He does know | | personally. 

He has no knowledge of the circumstances or nature 
of MORANO 1 a employment with Senator DODD, although he would 
be happy to cooperate and answer any questions if he knew 
the answers. 



10. 
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Date 10/1.6/67 




Y , 183 Hughes Avenue , wa; 



Mr. RUSSJ B1 

interviewed under paffiJ^aTfer being advised of the 



identity of the interviewing agents. He advised 



as follows: 



r , 
w >£J> 



fob | 
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He is presently retired, having reached the age 
of 70, but he was formerly United States Postmaster at 
Bridgeport, Connecticut. 

He has fcnown Senator DODD for approximately thirty 
years, but not intimately since he became a United States 
Senator. He has not seen Senator DODD to speak to in 
approximately five years. Although he did shake hands 
with him at a Christmas party last year. 

He was never close to ALBERT &4ORAN0 because when 
MORANO was a United States Congressman he was a republican 
and did not change his party affiliation until after he 
left Congress. Some years ago, when MORANO was a Congress- 
man, MORANO asked him to promote an individual to Superin- 
tendent at one of the branch post offices and he knew the 
individual in question was tot interested in the job because 
he would be responsible for money, and he told this to 
MORANO. The individual in question declined the job when it 
was offered and MORANO at a gathering of Postmasters 
complimented him publicly on the way he had handled the 
matter. 

Senator DODD had very few dealings with people around 
Bridgeport, Connecticut, whom he knew, and he has no knowledge 
of the circumstances around the employment of MORANO by 
Senator DODD or the nature of MORANO 1 s employment. 

He does not recall ever writing to or receiving letters 
from Senator DODD relative to the appointment of HORAX0 to 
DODD's staff and he has no other information concerning their 
relationship. 



On. 



10/12/67 



at 



BRIDGEPORT f CONN. 
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SA 
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10/18/6? 

Date 



I i Supervisory Auditor, Defense 

Contract Audit Agency (DCAA), 765Fairfield Avenue, 
made available the DCAA file pertaining to contracts between 
the Department ot Defense and Conetta Manufacturing 
Company, Stamford, Connecticut, consisting of six folders. 
The files consisted of *- 

1. Permanent Report file, which included an audit report 
dated December 29, 1966, 

2. Contract i lie DA-11-199-AMC-723 (W). 

3. Contract f ile BA-11-199-AMC-724 (■>. 

4. Progress Payment #1 on contracts 723 (W) and 724 (W> as set 
forth above, Report 203-13-10-7-0339 • 

5. Survey of Accounting System for Progress Payments. 
6» Audi Report #205-13-10-7-0453. 

Hone of the above files contained correspondence 
bet ween Senator THOMAS J. PODD or hi e office or employees 
and I I or Conetta manufacturing 

Company* 
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Vonnecticut* vlce~president and production manager, b7c 
Conetta Manufacturing Company, Inc., 73 Sunnyside 
Street, Stamford, was interviewed at Conetta Manu- 
facturing Company. Upon being duly sworn by SA CLARK, 
I 1 advised he would cooperate with the Government 

in any manner possible. 



Istated as production manager he is in charge of 
SJT. The administrative and business matters of 



ine snu^ _ . _ _ _ <-» 

the orga nization are handled by his brother, ! 1 
l 1 president. | I stated this organization 

since 1960, has had contracts to produce trigger 
assemblies for the M-l and M-14 rifles, both as a 
prime contractor and as a sub-contractor to other 
organizations. To the best of his recollection they 
have sub-contracted for Thompson Ramo (TRW), Cleveland, L / 

Ohio; Olin Mathieson, Winchester Division, New Haven, v A " 
Connecticut, and Harrington and Richardson, Inc., 
Worcester. Massachusetts. At one time, according to 
I 1 this organization produced approximately three 

quarters of the M-14 trigger assemblies. 

In 1964 the need for M-14 trigger assemblies was reduced. 
Prime contractors sold their remaining stock to the 
government, which left Conett a with a s ubstantial 
inventory of M-14 assemblies . I [ stated the organi- 

zation was really not concerned about later reducing 
its stock since these assemblies would be needed as 
long as the 11-14 rifles were in use. It was merely a 
matter of when the inventory would be reduced. 

In an effort to expedite the reduction of this inventory, 
the company contacted the office of Senator DODD as a 
constituent to see if he cou ld assist in the reduction 
of this inventory. I ~1 stated he is not conversant 
with the dfttaiin of this contact which was handled by 
his brotherl I He stated, however, he knew the 
relationship was purely constituent - representative 
concerning this contact. ~~ 
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Subsequent to the above cutback in M-14 trigger assemblies 
in 1964, the government again needed such assemblies. 
Since Conetta had manufactured these assemblies in the 
past and also had a substantial stock on hand, they were 
contacted to bid on the needed items. As a result of 
competitive bid exclusively , this organization was 
awarded government contracts for the M-14 trigger 
assemblies. He believes these- contracts were filled 
in 1966. 

I "I stated he has never been to flashing ton, D.C. , on 

company business, nor has he ever met Senator DODD. He 
further stated that to his knowledge Senator TODD had 
never received any compensation for efforts made on 
behalf of this organization, emphasizing again that contact 
with Senator DODD's office had been purely and simply that 
of constituent to representative. 



Istated he was aware, of course, that t his organization 



had entered into a contract I hf Identimation , 

Inc., concerning exclusive production of the identimeter. 
Shortly after entering into this contract, one machine to 
the best of his recollection was built by th£_jQ£££nization, 
and approximately the latter part of 1964, I l absconded 
with this machine. 



I H stated I I went to Washington in approximately 

1966 to demonstrate this machine before a government 
agency, which appointment had been made as a result of his 
brother contacting Senator DODD's office. He stated this 
contact was purely that of constituent - representative. 

| I stated ALBERT MOBAHO, a former four term Congressman, 

nao neen employed by this org anizatio n as special assistant 
to the president (his brother f I He was employed 

from 1959 to tie latter part of 1962, when he terminated 
employment to go on the staff of Senator DODD. He stated 
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he did not know the details concerning MORANO* s employment 
with DODD, but he was aware that DODD had sought MORANO 
out for this employment. He stated he knew that MORANO 
desired added government service to either qualify him 
for a government pension or to increase the amount of his 
pension when he retired from service. 



[ 



] stated MORANO to his knowledge has never received 



any compensation from this organization since terminating 
his employment. He stated that any contact with MORANO 
subsequent to his termination , and any contact with 
Senator DODD, had been that of any other constituent 
to his representative. 



15. 
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October 24, 1967 



Date 



I 

l^mnecticat ^ ' president , Cone t ta Manufacturing Company , 
Inc, 73 Sunnyside Street, Stamford, was interviewed 
at his plarp nf business. Upon being duly sworn by 
SA CLARK, I I stated he would willingly furnish 

any information at his disposal to the Government, 
and that he desired to cooperate in every manner 
possible. 



b '5 



stated that in addition to being president of this 



organization, he owns 90 percent of the firm. 

This firm since 1960 has had prime contracts with the 
U.S. Government and sub-contracts with other companies 
to produce M-l and 11-14 trigger assemblies. At one 
time between prime and sub-contracts, this company 
produced approximately 75 percent of all SI-14 trigger 
assemblies. 



stated his records reflected the following 



contracts : 
Prime 

ll-l assemblies, 10/12/67, 37,600 units 

M-l assemblies, 11/16/62 21,200 units 

The M-l and 11-14 trigger assemblies are the same, according 
to CONETTA, with the exception of a slight modification of 
the H-14 sear. 

Sub-Contracts 

H-14, for Harrington and Richardson, Inc. , Worcester, 
Massachusetts, 8/4/61, 20,000 units; 

M-14, for Thompson Ramo (TRW) , Cleveland, Ohio, 10/3/63, 
110,000 units; = 
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M-14, for Olin Mathieson, Winchester Division, New Haven, 
Connecticut, 12/18/62, 167,000 units. 

Need for these assemblies was reduced in 1964 and prime 
contractors cut back production. These contractors 
sold their stock to the Government, advising Conetta 
there was no further need at that time for assemblies. 
Conetta was left with a large inventory of M-14 
assemblies. This organization contacted Senator DQDD's 
office to determine if he could assist in reducing this 
inventory . I \ stated he was not worried about the 

reduction of the inventory , since these assemblies would 
be needed as long as the weapons were used. However t 
this is a relatively small company and he w concerned 
about when the inventory would be reduced. 

In reference to contac ting DQDD' s office concerning 
reduction of inventory ,|___^_| stated he did not 
recall whether he contacted ALBERT M0RA3Q on Senator 
DODD's staff or whether his communication was directed 
to Senator DODD. 



stated he contacted Senator DODD's office as a 
constituent only who was seeking help in a business 
venture. He stated after all, this is part of the purpose 
for having representation in Washington, D.C, He stated 
he did not seek special favors nor were such granted him. 
It was purely constituent - representative relationship. 



To support this . 1 I made available the following 

communications pertaining to excess inventory. These 
communications are self-explanatory: 

Letter dated July 9, 1965, from DANIEL M. LUEVANO, Assistant 
Secretary of the Army (Installations and Logistics) , to 
Senator THOMAS J. DODD: 

"This is in response to the inquiry of Mr. Morano of your 
office concerning Conetta Manufacturing Company and Ml 4 
trigger assemblies. 
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"A review of repair part requirements for If 14 trigger 
assemblies disclosed that the Army has sufficient assets 
on hand to satisfy current anticipated needs. Accordingly, 
procurement of these assemblies is not contemplated in 
either Fiscal Year 1966 or 1967. Should an unfoxseen 
requirement develop, the trigger assembly stock record 
card has been annotated to indicate that Conetta Manu- 
facturing has on hand partially completed assemblies 
and should be soli tici ted as a source of supply. 

"The Army currently has no plans nor has it solicited 
proposals to procure additional 1114 rifles. It is 
understood that a friendly government has recently held 
discussions with United States 1114 rifle producers. The 
Army has not been involved in any of these discussions 
and is not directly aware of fie details. Any potential 
sale, however, would require an export license which would 
be submitted to the Department of Defense for prior approval. 

"I regret my reply cannot be more favorable." foe 



15, 1.965. This is letter of transmittal enclosing above 
letter: 

"Regarding your recent inquiry about the possibility that 
the Department of Defense would purchase M-14 trigger 
assemblies, 1 have enclosed a copy of their reply. 

"If there is anything further X can do for you on this 
matter, please do not hesitate to let me know. 

"With all best wishes." 

Letter dated Harch 2, 1965, from C. R. RODERICK, Brigadier 
General, USAF, Director, Office of legislative Liaison 
to Senator DODD: 



Letter from Senator DODD to [ 



]dated July 



IS. 
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"The Secretary of Defence has asked me to acknowledge 
receipt of your letter of February 24, 1965, in behalf 
of Conetta Manufacturing Company, Inc., of Stanford, 
Connecticut, which company desires to dispose of the 
H-14 Trigger and K-14 Sear assemblies in its inventory* 

"This matter is receiving attention, and you will be 
advised further as soon as possible." 

Oarer letter dated March 3, 1965 , from Senator DCDD to 
| | transmitting RODERICK'S letter: 

"This is in further reference to oar recent correspondence 
regarding the li-14 Trigger assemblies which you have 
in inventory. 

"I am enclosing a copy of a letter received from the 
Office of the Secretary of Defense which is in the 
nature of an interim reply* 

"As soon as X have more definite information* X will 
call or write you immediately . n 

It is noted above letter of Assistant Secretary of 
Army to Senator DODD reflects Gnetta Company has supply 
of partially completed assemblies and should be solicited 
as source of supply should assemblies be needed in the 
future* 



stated subsequent to the above at back in communi- 



cations, n-14 assemblies were needed by the Government, 
and he bid for Government contracts and received same 
solely as result of competitive bidding competition* 
Bates of completion of these contracts, number of units, 
and price per unit, is set forth as follows: 

3/16/66 5130 units $135 per 

1/31/66 72,000 units $127 per 

4/15/66 33,960 units $130 per 

7/22/66 45,000 units $139 per 
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RE : I I Presi dent , 

Identimation, Inc., who 
formerly lived Greenwich, 
Connecticut, and is believed 
currently residing in the 
Ridge fie Id, Connecticut area 

I 1 advised that on August 11, 1964, he was contacted 

by DAVID M. ROSEJ attorney, 25 Bank Street, Stamford, 
Connect icut, (ROSEN is now deceased). ROSEN advised 

| l was a client of his who had invented an identimeter 

which was a machine to affect identification by comparing 
handwriting. ROSEN, aware of manufacturing potential 
of the Conetta Company, asked if | I were in terested 

in the possible manufacture of this instrument. | ~| 
was and later that same date an ap pointment was made for 
this machine to be demonstrated to ] | at his plant. 

Pursuant to these arr angements . this machine was demon- 
strated at the plan t. | I had one model which had 
not been patented. |~~^^^| stated he had demonstrated 
this machine in Oak Ridge, Tennessee, and the Atomic 
Energy Commission had shown interest, and that it was 
felt it had potential in identifying employees at the 
gates of their establishments. 

After this demonstration and pursuant to further discussion 
on Augu st li TQfiA a contract was entered into between 
| 1 and | [ concerning the manufacturing rights 

ox the identimeter. On the terms of this agreement, 
Conetta Company was to have ten year exclusive manufacturing 
rights and certain financial terms concerning this 
agreemaat were set forth in the instrument. 

A copy of this instrument was made available and is set 
forth below: 



be 
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"This is to confirm the highlights of our conference of 
today at which you, Al Morano, David Rosen and myself 
were present. 

"I, in my capacity as President and majority stockholder 
of Identification, Inc. , a Connecticut corporation having 
its principal office in Greenwich, Connecticut, have 
offered your Company a ten (10) year exclusive manufacturing 
right of the Identimeter, which is the subject of the 
signature identification patent now held by Identimation, 
Inc. 

"I further proposed that we commence manufacturing the 
machine immediately for the purpose of following through 
with the possible order from the Atomic Energy Commission 
and N.A.B.A, 

"The conditions as outlined at our meeting for this 
manufacture would be approximately as follows: We will 
establish a competitive base price probably $175.00 each, 
then add $100.00 to reach our contract manufacturing 
price. To permit further participation by you and/or 
your Company, I would commit myself to share with you, 
on a 50 * 50 basis, such outstanding stock as we may 
be able to buy back. 

"To review my suggestion on handling cash advanced to me, 
it would be on the following basis: An initial payment of 
$2,500.00, at which time I would bring all corporate papers, 
drawings and existing equipment into your plant for full 
disclosure. After reviewing design and packaging with 
your own staff , we would immediately assemble from four 
(4) to six (6) units for A.E.C. testing in Washington. 
As we proceed with further fabrication, and as the details 
of additional designs and further marketability become 
more known to you, I would expect an addition^ $12,500.00 
to be paid to me over the period of the next four (4) to 
six (6) weeks. The total cash advanced would be returned 
to your Company by withholding that amount from gross 
sales, except for $250.00 per unit which would be paid 
to me* Our paqjected selling price for each unit that we 
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are now discussing is $1,275, 06 a piece, and these terms 
would naturally be contingent upon the continued acceptance 
of that price by the Government. 

"If, after suitable investigation of the lock-nut which 
I described to you at today's meeting, you may participate 
in that if you wish on the terms outlined. 

"You, of course, shall have the right to terminate our 
association at any point during the next thirty (30) 
days and before the balance of $12,500.00 is paid to me. 

"Looking forward to a relationship which I know will be 
mutually beneficial, I remain, 

"/s/ | | President of Identimation, Inc. 

"Terms s et forth herein read and agreed to. /s/ | | 
I President of Conetta manufacturing Co. , Inc. " 



It is noted paragraph one of above contract states "This 
is to confir m the highlights of our conference of today 
at which you I I . AL MORANG, DAVID HOSEN, 

and myself were present". 



| stated this paragraph indicates this conference 

occurred at the Conetta Company when in fact the conference 
to which the first paragraph refers, occurred in the office 
of DAVID ROSEN prior to their com ing to Qnetta Company 
for the demonstra tion. I I stated he recalls 

specifically that | | and ROSEN were present at the 

demonstration, but tides' not recall specifically if MORANO 
was there. Apparently, during the c ourse of the meeting 
at ROSEN r s office prior to contacting ! L they wanted 

someone to look at this machine who they trusted and they 
probably called him because he had the equipment and 
capacity to produce this Instrument. 
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He stated MORANO had evidently, according to the above 
paragraph, b een in RO SEN *s office at that conference, 
although he, I | does not know what MORANO* s role 

if any, was concernxng this meeting. He stated it was 
logical that his company should have been mentioned in 
view of the fact he did have the equipment and capacity, 
and this was known to MORANO. 

I ] also amplified paragraph five, page two, of the 

above contract co ncerni ng initi al payment of $2,500 to 

| stated l I was given $1,000 and 

suoseque nxxy gTv en another $500 on this contract, 
prior to | | absconding with the one model of the 

identimeter. 

After entering into the agreement with I I 
in late 1964 suddenly absconded with the one model of 
the identimeter. He took with him the bleprints and 
specifica tions for the production of this instrument. 
| ~| however, had built one copy of this machine 

and irora knowledge obtained from this machine, re- 
created the identimeter and has applied for a patent 
under Connecticut Hanufacuring Company, Inc. He 
further stated there are several stockholders in Identi- 
fication, Inc. and although there is no legal obligation 
on his part to these stockholders, he intends to meet 
these obligations, stating he feels a moral responsibility 
in this respect. 



In view of the f act | |had stated the Atomic Energy 

Commission was interested in the identimeters and that 
further in the abo ve contract the possible interest of 
N.A.S.A. | l in 1966 contacted Senator DODD's office 

to inquire if any Government agency might be interested 
in such a machine. Pursuant to this inquiry, DGDD set 
up a demonstration of this machine with the Council for 
Internal Security Commission, Washington, B.C. 
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1 Ltated prfrr to demons t/rati his manhino hpfnrp 

the above Gmmission, he met DODD at his office and 
exchanged salutations with him. He stated he could 
not have been in DODD's company in excess of five 
minutes, that DODD was extremely busy, and others 
were waiting to see him, MORANO was also present 
at this meeting. 




He stated he had seen DODD only on one occasion other 
than this meeting y and that was to say hello \i to him at 
a wedding. 




[ ] stated he has heard nothing from the Commission 
since his demonstration, nor has he received inquiries 
from other Government agencies concerning this machine. 


Subsequent to above demonstration ^stated he had 
heard £ "] nad endeavored to sell identimeters in 
violation oi his exclusive rieht to manufacture same- 
He statedF^ Ilhad possibly made attempts to contact 
Government agencies concerning this machine and as a 
result of these rumors, Q Zlwrote Senator DQDD's 
office to advise him of these rumors and if he knew of 
any potential fiovernment purchases r to advise him of same 

so these purchasers could in turn be informed that| j 

was attempting to sell these machines in violation of 

furnished concerning the above rumored attempts by I 
to sell the machine. 




RE: ALBERT MORANO 




[ J advised ALBERT MORANO/ Greenwich, Connecticut, 

bvl If ram February 1. 1959. until Aucrust 25. 1962. 
as special assistant to the president. 
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Senator DODD sough t MORANO o ut for the job as administrative 
assistant to DODD J | stated MORANO had excellent 

rapport with people and excellent legislative background 
and was an excellent administrator. In his opinion 
nono fnr these reasons desired him as an employee. 
I I further stated he was aware of the fact that 

MORANO desired to obtain more Government service 
because he thought MORANO was short several years for 
pension purposes. Either this or more Government time 
would substantially affect the amount of retirement 
benefits which could be obtained by MORANO. 

I ~ stated he had been in Washington, D.C. twice in 

his life. Once in 1964 with his family, and the other 
time was in 1966, when he demonstrated the identimeter 
to the Council for Internal Security Commission. 

I ""[ was emphatic in stating that MORANO had never 

received any type of compensation from his organization 
after his termination with this company. He further 
stated Senator DODD had at no time from this company 
received any type of compensation. He stated both MORANO 
and DODD had been contacted as reflected above by him 
purely and s impl y on a constituent - representative 
basis . I 1 stated he could not emphasize this too 

strongly. 

I ~| stated his brother | ...... A ls vice 

president and production mailii££X_ oi the conetia Manufacturing 
Company, Inc. He stated r I has nothing to do with 

the handling of the business deals of this organization, 
stating his position is purely that of supervising the 
shop. He stated he has to his knowledge never met Senator 
DODD or has he ever been to Washing ton on bu siness for 
the organization. To his knowledge | | has never 
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had any contact with DOPD either directly or indirectly 
since all outside business activity is conducted by 
himself. 



| reiterated he had absolutely nothing to hide and 

was willing to cooperate with the Government in any form 
or fashion concerning this matter. 
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Date. 



October 24, 1967 



I L 

Connecticut, being duly sworn by SA CLARK, advised 
as follows: 



be 

b7C 



in the past 



She was formerly I 

has been active in the political scene in the Stamford, 
Connecticut, area, formerly being a member of the 
Board of Representatives, the Board of Finance, and 
the Town and City Commission. 

In the early 1960*3 she met ALBERT MORANO as a result 
of her affiliations above. He had formerly serv&ds 
four terms in Congress and she and others contacted 
him on political and legislative problems in view of 
his extensive background in these matters. She stated 
she considered him to have outstanding abilities in the 
legislative and administrative field. She stated she 
did not know him on a social basis but merely on the 
basis as set forth above. 

As the result of the above association, she was awe 
of the fact that he was several years short of government 
service fair pension purposes. She stated she was aware 
that he had gone on Senator DODD's staff as his admin- 
istrative assistant, and that she believes this to have 
been the result of Senator DODD seeking ait MORANO because 
of his legislative and administrative background and 
ability. She was of the opinion that such service 
appealed to MORANO in order that he might secure added 
government service for pension purposes. 



[ 



| stated that she wrote Senator DQDD a short note 
congratulating him upon the appointment of MORANO to 
his staff. She was not able to recall the date, but 
thought it was shortly after MORANO had received this 
appointment. 



] stated she was not able to furnish further information 



concerning the association of MORANO and DODD, 



On. 



10/18/67 



a* 



Stamford, Connecticut 



File*. 



NH 58-134 



by. 



SA .J ULIAN G. CLARK /hra g; 
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Date. 



October 24, 1967 



r 



Connecticut, advised her husband was president of 
I dent i mat ion, Inc., and was formerly associated with 
the Conetta Manufacturing Company, Inc., Stamford, 
Connecticut. She stated he was out of state on 
business and was not expected home »nt ii t.h<=» tteakp, 
On October 23, 1967, she stated he was I 



t 



b 
b 



s tated her husband would be in telephonic 
contact with her and she would advise him that the 
FBI desired to contact him. 



nn 10/19/67 at Ridgefield, Connecticut Fi)fl KH 58-134 
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On the evening of October 19, 1967, I 

telephoaically contacted from New York City, SA CLARK 
at his home. He stated he had been in touch with his 
wife who had advised him of the fact the FBI desired 
to contact him. He stated upon receiving this infnr M . 

mation from his wife, he contacted his attorney, | | 

I I telephone MU 2-0700, New TGrk City, who advised 

him at this time not to be interviewed or make any 
statements* He further stated his attorney had requested 
that he be contacted by the FBI. 



nn 10/19/67 ot Stamford, Connecticut Fila # NH 58-134 
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On October 20, 1967 ,[ 



J attorney, New York 



City, was telephonically contacted by SA JULIAN G, 
CLARK . The general nature of the purpose for which 
I w as desired to be contacted was explained to 
I He stated he was not familiar with the entire 
ramifications of his client's background concer ning 
this matter, and fed advised him to sav not.hi n^. | | 
stat ed he wo uld be in contact with l l and if he 

felt | j should speak he will contact this organi- 

zation and consent to the interview of his client. 



On October 19, 1967, | 

I Connecticut, was contac ted in an effort to 
arrange an interview. I I stated he would gladly 

cooperate with the FBI and furnish them any information 
at his disposal. He stated, however, he had just 
returned from the hospital after a serious operation 
and it may be a matter of some one to two weeks before 
he is in a position to be interviewed. 



3.0, 
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Connecticut, attorney, with offices at 64 Hoyt Street, 
Stamford, Connecticut, was interviewed at hi s office. 
Upon being duly sworn by SA JULIAN G. CLARK, 
furnished the following information: 



7C 



He formerly was very active in the political scene in the lower 
Connecticut area, especially the Greenwich area. He has known 
ALBERT MORANO for approximately ten years as a result of his 
political activities. He has never known him well, nor did 
he know MORANO socially. He was aware MORANO had served four 
terms in Congress. ^ 

In 1962, when Senator THOMAS DODD took MORANO on his staff, it 
created some political unrest since MORANO had been a member 
of the opposite political party, had switched to Senator DODD's 
party and was then appointed as Senator D0DD*s administrative 
assistant. Some members tf;the party thought Senator DODD 
should have picked a long-time loyal part y member. As a 
result of this unrest, Senator DODD wrote J | that he 

desired to talk with him concerning this situation. Senator 
DODD- however T never followed up this statement by contacting 
I [ concerning this matter, 

I I stated it was discussed that DODD put MORANO on his 
staff in order for MORANO to obtain additio nal Governm ent 
service for pension purposes. According to l | this 

procedure his entirely legitimate. 



J has known Senator DODD poltically for approximately 



ten years. He stated he does not know the Senator on a social 
basis, 

I I was aware of MORANO *s employment by the Conetta 

Manufacturing Company, Stamford, Connecticut, prior to his 
employment as Senator D0DD r s administrative assistant. 
I I stated unequivocally that he possessed no information 

whatsoever concerning any services which may have been rendered 
by MORANO or Senator DODD on behalf of the Conetta Manufacturing 
Company • 



on 1 0/ 2 5/67 °* Stamford, Connecticut Fru # — NH 58-134 



SA JULIAN G. CLARK: lmg 31 * _ 10/30/67 
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] Senior Partner, Law Firm of 



V 



PELGRIFT, STOUGHTON and CALVOCORESSI , 24 Lewis 
Street, Hartford, Connecticut, was interviewed b7c 
concerning their firms connection with the 
Conetta Manufacturing Company and Senator DODD. 

I I declined to be placed under oath but furnished 

the following information, stating that he would 
cooperate in any way possible. 

Senator DODD was admitted into their law firm as a partner 

in 1947 and left in 1952 to enter politics. In 1956 

or 1957, DODD came back into their firm as an 

Associate Partner only under an agreement that 

any business brought into the firm by DODD wuld 

be split Fifty-Fifty. DODD was not obligated for 

any expenses or fees from the firm. 



] stated that he never did have too much contact 



with DODD, particularly since 1956 or 1957, since 
DODD never occupied any office at their firm although 
he had an office available at all times at their firm. 
DODD preferred to occupy space elsewhere near the 
firm. He hasn f t seen DODD since January or February, 1966. 



]stated that the Conetta Manufacturing Company was 



not familiar to hi m as eve r b eing a client of their 
firm. The names of l 1 an d f I or 

any firm they had an interest in were also unknown 
to him and have never been a client of their firm. He 
had no knowledge that Senat or DODD *>tmt« a 
or had any connections with I I an d I 

Conetta Manufacturing Company, in any capacity as a member 
of the firm or individually. 



On. 



10/27/ JP 7 Hartford, Connecticut 



File#. 



NH 58-134 



by. 



SA 



and SA[ 
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[ 



. Partner, Law Firm of PELGRIFT, 

STOUGHTON and CALVOCOBESS I , 24 Lewis Street, 
Hartford, Connecticut, was interview ed at his 
office . Upon bein g duly sworn by SA | | 
~ ' "]furnished the following 



foe 

b'7C 



information. 

He has been a partner with the firm since 1953. 
Shortly thereafter, Senator DOBD came into the 
firm as an associate partner. DODD wanted to be 
associated with a law firm as an associate only 
since he had very little time to practice and he 
would be free to handle his senatorial duties 
at Washington, 



[ 



J stated that DODD never occupied space at 



their firm but conducted what practice he did across the 
street from the firm In another building. 



I advised that he spends most of his time 
1 



at the state's Attorney's office in Hartford, 
Connecticut, and knew very little concerning DODD's 
clients. 

He could not reo&l ever hearing the name of the 
Conetta Manufacturing Company. Their firm has 

never had as a client or been apaociatad ai±h Iha 

Cnn^tta, Manufacturing Company ; |_ 



h or t<\ jits knowledge any firm that | | or 
has a substantial interest ifT* 



J has 



no knowledge . of .Senator 



]or[ 



3 



ver 
or 



having represented 

Conetta Manufacturing. Company, in any capacity 
as a partner associate of the firm or individually. 



On, 



10/27/67 



at 



Hartford, Connecticut 



m 58-134 



SA 



and 



Dote dictated 10 /31/67 



b * SA J ~ [ gjr 33, 
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October 31, 1967 

Dote 



I I Attorney, Law Firm of PEIGKIFT, b6 

STOUGHTON and CALVOCCRESSI, 24 Lewis Street, b7c 
ffa.y±f pr d c.nn n Aot- < n.n*. A was placed under oath 
by SA l l and thereafter furnished 

the following information concerning the connections 
of their firm or himself and Senator THOMAS DODD 
with the Conetta Manufacturing Company. He did 
not desire to furnish a sworn signed statement however, 
he would cooperate in any way possible. 

He first came to this law firm in April, 1957, and in 
1960 became a partner. He has known Senator DODD 
since 1950 and considered him a friend although 
he seldom saw him in view of DOBD's position 
which keeps him in Washington, D. C. 

As best as he could recall, DODD was always with the 
firm as an associate partner only in order to leave DODD 
free to handle his Senatorial duties in Washington, D. C. 
That was the way DODO wanted it. 

DODD was not what you would call a general partner 
and he shared only in specific cases that he brought 
to the firm. DODD did not receive Salary Expenses 
shared by the full partners in the firm. 



.advised he has never heard of the Conetta 
Manufacturing Company and therefore would have no 
knowledge of DODD 1 s associa tion with this company : : 
I l and | | or any firm the | 

had a substantial mxeresx in. None of the aoove 
have ever been a client of their firm and he has 
no knowledge of DODD representing ! I or . 

CONETTA Manufacturing Company, in any capacity as 
an associate of the firm or individually. 



10/27/67 Hartford, Connecticut ... a NH 58-134 
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THE CORPORATION 

I I Senior Partner, Law Firm of 

PELGRIFT, STOUGHTON and CALVOCORESS I , 24 Lewis be 
Street, Hartford, Connecticut, was interviewed b?c 
concerning their firms connection with the 
Frouge Corporation and Senator DODD. 



declined to be placed under oath but 



furnished the following information: 

Senator DODD was admitted into their law firm as a 
partner in 1947 and left in 1952 to enter politics . 
In 1956 or 1957 DODD returned to the firm as an 
associate partner only and under an agreement that 
any business brought or referred to their firm by 
DODD would be split fifty-fifty, DODD was not 
obligated for any expenses or fees from the firm other 
than the specific cases brought in by DODD. 

I Instated that he never had too much contact 

with DODD since DODD never occupied an office at 
their firm, although an office was always available 
for DODD at the firm. He hasn't; seen DODD since 
January or February, 1966. 



advised the FROUGE Corporation; THOMAS FROUGE, 

or any other company or development in which FROUGE 
has a substantial interest, have never been clients 
of their firm* 

He had no knowledge of Senator DODD ever having 
represented FROUGE in any capacity either as an 
associate partner of the firm or individually* 
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Date ! 



]partner, Law Firm of Pelgrift, 



Stoughton and Calvocoressi , 24 Lewis Street, be 
Hartford, Connecticut, was interview ed at his b7c 
office. Upon bein g duly sworn by SA I J 



j furnished the following 



information. 

He has been a partner with the firm since 1953, 
Shortly afterwards Senator DODD came into the 
firm as an associate partner, DODD wanted to 
be associated with a law firm as an associate 
only since he had very little time to practice 
and he would be free to handle his Senatorial 
duties at Washington, 



]stated that DODD never occupied space at 



their firm but conducted what practice he did 
across the street from the firm in another building. 



Jadvised that he spends most of his time 



at the state *s Attorney's office in Hartford, 
Connecticut, and knows very little concerning 
SODD's clients. 

He could not recall ever hearing the name of the 
EftOUGE Corporation, 

Their firm has never had as a client or been associated 
with THOMAS FROUGE, The FROUGE Corporation, or to his 
knowledge any other company or development in which 
FROUGE has a substantial interest. 

He has no knowledge of DODD having represented THOMAS 
FROUGE, The FROUGE Corporation, in any capacity 
as a member of the firm or individually. 



stated that DODD as an associate partner, 
reierrea dr brought cases to their firm in which 
DODD would receive a general portion for his share in each 
sp e cific cas e . 
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FEDERAL BUREAU OF INVESTIGATION 
1. October 31, 1967 

Date : 



I I Attorney. Law Firm of PELGRIFT, b6 

STOUGHTON and CALVOCORESSI, 24 Lewis StreeJ^aanLford, b7c 
Connect icut, was placed under oath by SA | | 



, \ , 

| | and interviewed concerning the connections 

oi tneir firm or himself and Senator THOMAS DODD with 
the FROUGE Corporation. He did not desire to furnish 
a sworn signed statement, however he would cooperate 
in any way possible* He advised as follows. 

He first came to this law firm in April, 1957, and in 
i960 became a full partner. He has known Senator DODD 
on a social basis since 1950 and considered him a 
friend although he seldom sees him in view of DODD* s 
position which keeps him in Washington, D« C. 

As best as he could recall, DODD's position with the firm 
was as an associate partner only in order to leave him 
free to handle his Senatorial duties in Washington, 
D, C« That was the way DODD wanted it . 

DODD was not what you would call a general partner 
and he shared only in specific cases that he brought 
to the firm. DODD did not receive Salary Expenses 
shared by the full partners in the firm. 

I [ recalled that he personally handled a 

litigation case for the FROUGE Corporation -at 

New Britain, Connecticut, while with the firm during 

the winter of 1957 or 1958, FROUGE was being 

sued by a sub-contractor and the suit was resolved 

by a settlement. He could not recall any of the details 

as to the fees, etc. of this suit and their files in 

this matter have been destroyed. He stated that this case 

could have been referred to their firm by Senator DODD. 

He does not know whether DODD shared in any fees in this case, 

if he did refer this matter. He advised that the above 

is the only instance where FROUGE Corporation has been 

a client of their firm. 
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<Je has not knowledge of any past or present association 
whatsoever between Senator DODD and tne Frouge 
Corporation, THOMAS FROUGE , or any company or 
development in wlxicli IBOUGE iias a substantial interest* 



Ie further stated that to his knowledge DODD 
stayed clear of and never got involved in matters 
involving the U. S. Government. DODD also leaned 
over backwards not to share in any of t'ie firms 
proceeds that were due him for cases that lie had 
referred to the firm 
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FEDERAL BUREAU OF INVESTIGATIO 



f 

ION 



1. 



KENNBCQ1T CQPPEft CORPORATION 



Dote October 31 f 1967 



[ 



] Senior Partner, Law Firm of 



b'7C 



PELGRIFT, STOOGHTm and CALVOCORESS 1 , 24 Lewis 
Street, Hartford, Connecticut, was interviewed 
concerning their firms connection with the 
KENNECOTT Copper Corporation and Senator DODD. 



[ 



]dec lined to be placed, under oath but 



furnished the following information* 

Senator DODD was admitted into their law firm 
as a partner In 1947 and left in 1952, to enter 
politics. In 1956 or 1957 DODD returned to the 
firm as an associate partner only and under an 
agreement that any business brought or referred to 
their firm by DODD would be split fifty-fifty, DbDD 
was not obligated for any expenses or fees from the firm other; 
than the specific cases brought oh by DODD. 



""[ stated tirat he never had too much contact 

with DODD since DODD never occupied an office at 
their firm, although an office was always available 
for DODD at the firm. He hasn't seen DODD since 
January or February, 1966. 



advised the Kennecott Copper Corporation; 



or any other company or development in which Kennecott 
has a substantial interest, have never been clients 
of their firm. 

He had no Knowledge of Senator DODD ever having 
represented Kennecott In any capacity either as an 
associate partner of the firm or individually. 
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I. FEDERAL BUREAU OF INVESTIGATION 

October 31, 1967 



Date. 



I ] Partner, Law Firm of PELGRIFT, 

STOUGHTQN and CALVOCORESSX, 24 Lewis Street, Hartford, h6 

Connecticut, was intarvieweri at h-ia rt^f -i^^ TTr>^» b7 

being duly sworn by SA | | 
furnished the following information. 

He has been a partner with the firm since 1953. Shortly 
afterwards Senator DODD came into the firm as an 
associate partner* DODD wanted to be associated with 
a law firm as an associate only since he had very 
little time to practice and he would be free to handle 
his Senatorial duties at Washington. 



(stated that DODD never occupied space at their 

firm but conducted what practice he did across the street 
from the firm in another building* 



j advised that he spends most of his time at 
the Staters Attorney's office in Hartford, Connecticut 
and knows very little concerning DQDD's practice 
within and outside the firm. 



Their firm has never had as a client or been associated 
with the Kennecott Copper Corporation, or any firm, that 
Kennecott had a substantial interest in. 

He was unaware of any connections whatsoever between 
Senator DODD and Kennecott Copper Corporation. He had 
no knowledge that DODD ever represented Kennecott, in 
any capacity, as a member of the firm or individually. 
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FEDERAL BUREAU OF INVESTIGATION 

ii October 31, 1967 

Date ; , 

I 1 1 J Attorney, Law Firm of PELGRIFT, 

STOUGHTON and CALVOCQEESSI, 24 Lewis Street, 

Hartfnrri. finnnprticut, was placed under oath by h ::__ < 

Sii| I and thereafter furnished the /c 

following information concerning the connections 
of tistr firm or himself and Senator THOMAS DODD 
with the Kennecott Copper Corporation* He did 
not desire to furnish a sworn signed statement 
however, he would cooperate in any way possible. 

He first came to this law firm in April, 1957 and 
in 1960 became a partner. He has known Senator 
DODD since 1950 and considered him a friend although 
he seldom saw him in view of DODD's position which 
keeps him in Washington, D. C. 

As best as he could recall, DODD was always with the 
firm as an associate only in order to leave DODD 
free to handle his Senatorial duties in Washington, 
D. C. That was the way DODD wanted it. 

DODD was not what you would call a general partner and 
he shared only in specific cases that he brought 
or referred to the firm. DODD did not receive Salary 
Expenses shared by the full partners in the firm. 

I kdvised that he knows of the Kennecott 

Copper Corporation since it is a well known corporation. 
He however, stated that Kennecott or any other 
company or development in which Kennecott has a 
substantial interest, has never been a client 
of their firm. 

He has no knowledge whatsoever of DODD ever having 
represented Kennecott Corporation in any capacity, 
either as an associate of the firm or individually. 
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A check of current Norwalk City and Telephone Directory, 
which cover s Westport. Connecticut, reflects a ■ bf 

listing fo r I I b7c 

| | Connecticut, j 

Numbrnus attemhta were made t o contact | 1 
I I Connecticut with 

negative results. 



, Caretake r , for i 
• ^^^^^^^^^^ I Conn ecticut , advised on 

October 30. 1967, that j I and his family are 

not at home and not expected to be home until after 
Christmas sometime. | | is the President of 

Euramco, SA, Eur ope aft -Am6 if i can Construction Company 
and has offices at 28 Av Rubens, Antwerp, Belgium 
and 54 West 46th Street, New York City, New York, 
Telephone number Columbia 5-1605. 



stated that ! I would be at either of 



the offices since he makes frequent trips between both 
offices. 



j 
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TO: DIRECTOR, FBI (58-6157) 
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SENATOR THOMAS J.-'DODD 
Bribery; Conflict of Interest; 
Election Laws 
(00 :WFO) 

Re Buairtel 9/20/67. 



inclosed herewith are the original and three 
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UNITED STATES DEPARTMENT OF JUSTICE 
FEDERAL BUREAU OF INVESTIGATION 

Washington, B.C. 20535 
November 1, 1967 



SENATOR THOMAS J. DODD 
BRIB2RY; CONFLICT OF INTEREST 
ELECTION LAWS 



Investigation disclosed that I I employee 

of Agency for International Development (AID) and I I 
^may possess knowledge concerning this matter which 



would be of interest. Both of these individuals are employed 
by AID outside the United States. 

| | General Counsel fe>r Latin Am erican 



is 



Affairs, AID, on October 30, 1967, advi s ed 
counsel for the AID mission to Lima, Peru. 1 | tour of 

duty extends until approximately May 1, 1969. 



| J Placement Officer, AID 

advised on October 19, 1967, that j I is due 

to return to. the United States from Vietnam indefinetly. 

The Criminal Division, Department of Jusli££ is 
rpmiPBrp^ to determine the advisability of having [ | and 
interviewed by AID. 



This document contains neither 
recommendations nci conclusions of 
the FBI. It is tho property of 
the TPI and ir> leaned to your agency. 
" a:*- us contents are not to be 
distributed outside your agency. 
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VIEW I I and I ~ 



Ire four phases of invest- 



IGATION REQUSTED IN CRIMINAL DIV. MEMO SEPT. EIGHTEEN. REFERENCE ALSO 
MEW HAVEN REPORT OF SA | 



41 

(he 



XT. THIRTYONE LAST. 



]FORMER EMPLOYEE OF SENATOR DODD. 



INTERVIEW^ AT LAKEVILLE, CONN , NOV. TWO LAST. FURNISHED SIGNED SWORN 
3TATE!^TS. SAID SHE WAS MARRIED IN JULY LAST TO | | WHO IS 

YOW OUT OF TOWN AND WILL BE AVAILABLE FOR INTERVIEW NOV. SIX NEXT. 

NEW HAVEN WILL PROMPTLY SUBMIT REPORT ON INTERVIEW WITH I ~\ 
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TO: DIRECTOR, FBI (58-6157) 

FROM: SAC, WFO (58-995) (P) 

SENATOR THOMAS J*pDODD 
BRIBERY; 

CONFLICT OF INTEREST 
(00: WFO) 



ReWFOairtels 4/20/6$ 4/28/66, and report of SA 
| WDC dated 4/7/66. 



b 6 
hlC 



Enclosed herewith to the Bureau are the original 
and three copies of a self explanatory LHM. 



Admi nistrative Assistant 
to Senator THOMAS J. D ODD. contacted Sa[ 
on U/2/67. H 



said Senator DODD wanted him to 
contact the FBI and advise he would— hfi_aiailable in Washington, 
D. C. , for interview .'next week. | \ said it would 

probably be about midweek. 



of 



had other comments concerning remarks 



tor DODD which are set forth in enclosed LHM. 
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ED STATES DEPARTMENT Of^USTICE 
FEDERAL BUREAU OF INVESTIGATION 

Washington, D. C. 20535 
November 2, 1967 



SENATOR THOMAS J. DODD 
BRIBERY: CONFLICT OF INTEREST 



[ 



] Administrative Assistant to 



Senator Thomas J. Dodd, telephonically -^contacted the Washington 
Field Office, Federal Bureau of Investigation, on November 2, 
1967, regarding the availability of Senator Dodd for 
interview* 



jfo6 
fo'7C 



r 



lindicated the Senator was displeased that 



some action had not been taken against the indivi duals who 
removed records from his office and copied them. | | said 
the Senator plans to press for action in this area when he 
returns to Washington, D. C. from his current illness. 



] 



said the Senator is also concerned as to 



why no action has been taken with regard to the following 
three matters: j 



i. L 



lborrowed $500 from the Senate 



Juvenile Delinquency Committee, which he had no 
right to do. 

Information concerning this matter was set forth 
in a memorandum dated April 20. 1966 repor ting the 
results of an interview with I I Also 

information furnished by Senator Dodd is set for th 
on page 1 6 of Report of Special Agent l I 
| T dated April 7, 1966 at Washington, D. C. 

2. information furnished conce rning! 



1Z 



committing fraud resulting from 
being carried on the Senator's payroll. 



SENATOR THOMAS J. DODD 
BRIBERY; CONFLICT OF INTEREST 



This matter was the subject of a memorandum dated 
April 28, 1966 which enclosed a memorandum from 
Senator Dodd to the FBI dated April 19, 1966. 

3. | | said. | I testifled under oath before 

the Select Committee on Standards and Conduct, U. S 
Senate, that he quit his job with Senator Dodd 
because he could no t stand th e wav the Senator 
condu cted himself. I H said the Senator fired 

I land could substantiate it with testimony. 
I I indicated the Senator will pursue the 

perjury aspect and will make other details 
available when he is interviewed. 
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ReWFO report of SA [ 



dated 11/1/67 



Conetta Manufacturing Company 



Enclosed herewith are the original and two copies 
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UNITED STATES DEPARTMENT OF JUSTICE 

J 

FEDERAL BUREAU OF INVESTIGATION 

Washington, D.C. 20535 
November 3, 1967 



SENATOR THOMAS J. DODD 
BRIBERY; CONFLICT OF INTEREST} 
ELECTION. LAWS 



Investigation is being conducted to determine 
the circumstances and nature of Albert P. Morano's employ- 
ment with Senator Dodd, the extent of the services that 
the Senator performed for Conetta Manufacturing Company, 
and the compensation, if any, that the Senator may have 
received for those services. 

Investigation has determined that Mr, Morand 
had talked with Colonel Vincent J. Gorman on a number of 
occasions regarding the M-14 rifle trigger assemblies, 
when he was assigned at the United States Army Materiel 
Command, Procurement and Production Directorate Building 
T7, Gravelly Point, Virginia. 

Colonel Vincent J. Gorman, United States Army, 
is currently assigned with a United States Army Division 
stationed in Korea for an indefinite period. 

No further efforts are being made to interview 
Colonel Gorman, in the absence of a specific request by 
the Department of Justice. 
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